SOUTH PLACER WASTEWATER AUTHORITY

In accordance with the requirements of California Government Code section 54950 et seq.,
notice is hereby given of the regular meeting of the Board of Directors of the South Placer
Wastewater Authority at the following time and location:

Thursday, January 26, 2017
9:30 a.m.
2005 Hilitop Circle, Meeting Room 3
Roseville, CA 95747

AGENDA

ROLL CALL Directors: John Allard

Jack Duran

Bonnie Gore

Jerry Mitchell — Vice Chair
Robert Weygandt — Chair

PLEDGE OF ALLEGIANCE

INTRODUCTIONS

ELECTION OF CHAIR AND VICE CHAIR

1.

Motion: Election of Chairperson and Vice-Chairperson

APPROVAL OF MINUTES, June 30, 2016

OLD BUSINESS ITEMS

NEW BUSINESS ITEMS

wh =

=N

CO®ONOO A

Information: Debt Review (Monty)

Information: Investment Review (Jacquie)

Information: Capital Improvement Projects Overview and Update on Pleasant Grove
WWTP Expansion Improvements (Ken)

Resolution: Approval of Capital Improvement Project Budget Adjustments (Ken)
Information: Debt Needs for 2017 (Terry)

Information: Financial Audit (Jacquelyn)

Information: Agreed Upon Procedures and Connection Fee Programs (Janet)
Information: Rate Stabilization Fund Balances (Jacquelyn)

Resolution: Approval of Fund Summary Budget Adjustments (Jacquelyn)
Resolution: Approval of Updated Authority Schedule of Regular Meeting Dates (Ken)

PUBLIC COMMENTS

REPORTS/COMMENTS — BOARD MEMBERS/STAFF




ADJOURNMENT

Note: The Board may take action on any matter, however listed on this Agenda, and whether or not listed on this
Agenda, to the extent permitted by applicable law. Staff Reports are subject to change without prior notice.

Any disclosable public records related to an open session item on a regular meeting agenda and distributed by the
Recording Secretary to all or a majority of the SPWA Board less than 72 hours prior to that meeting are available for
public inspection during normal business hours at the City of Roseville Corporation Yard, 2005 Hilltop Circle,
Roseville California 95747.

The meeting is accessible to the disabled. In compliance with the Americans with Disabilities Act, if you are a
disabled person and you need a disability-related modification or accommodation to participate in this meeting,
please contact Voice:(916) 774-5770, TDD: (916) 774-5220. Requests must be made as early as possible.



AUTHORITY COMMUNICATION

TO: South Placer Wastewater Authority DATE: January 10, 2017
Board of Directors

FROM: Executive Director’s office

AUTHORITY COMMUNICATION NO.: 17-01 ;
SUBJECT: Election of a New Chairperson and Vice-Chairperson

For SPWA Board Meeting of January 26, 2017

Action Requested
Staff requests the Board elect a new Chairperson and Vice-Chairperson at this meeting.

Discussion

The current Board Chairperson and Vice-Chairperson were elected at the South Placer
Wastewater Authority’s regular meeting on January 28, 2016. The Board Bylaws state
that the Chairperson and Vice-Chairperson shall serve for a 1-year term or until a new
Chairperson and Vice-Chairperson are appointed.

BAEU\EUADM\FINAL DOCUMENTS\SPWA\Authority communications\2017\Chair Election 1-26.17.doc



DRAFT

SOUTH PLACER WASTEWATER
AUTHORITY

Bonnie Gore — Roseville
Jack Duran - Placer County
Jerry Mitchell — SPMUD, Chair
Pauline Roccucci — Roseville, Vice Chair
Robert Weygandt — Placer County

MINUTES OF BOARD OF DIRECTOFT\’?"S’ MEETING
June 30,2016

The regular meeting of the South Placer Wastewater Authority Board of Directors was
called to order at 9:30 a.m. at the Roseville Corporation Yard, 2005 Hilitop Circle,
Roseville, CA. ? o

Directors Present: Staff Present: ;
Bonnie Gore Paul Chrisman, JPA Counsel
Jim Holmes Ken Glotzbach, Executive Director
Jerry Mitchell Karen Sainsbury, Secretary
Pauline Roccucci
Robert Weygandt

Roll Call

All Directors were present with the exception of Director Duran. Placer County alternate
Jim Holmes attended for the County.

Introductions

The following were in attendance: Joe Mandell, Carol Margetich, Janet Vargas, George
Hanson, Sandra lkeda, Vanessa Lieberman, Jacquie Clarizio and Jacqueline Flickinger
from the City of Roseville; Herb Niederberger from SPMUD; Bill Zimmerman and Kevin
Bell from Placer County, Terry Maas of First Southwest, Dave Fama of Jones Hall,
Adam Ross and Mike Harrison from Brown & Caldwell and Kevin Kennedy and Tracie
Mueller of Kennedy Jenks.

Approval of Minutes, January 28, 2016
A vote was taken as follows:

MOTION by Director Gore seconded by Director Roccucci to approve the
January 28, 2016 minutes.

Vote: Ayes:  Gore, Holmes, Mitchell, Roccucci, Weygandt
Nos:
Abstain:

Old Business Items
None.
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New Business Items

1.

Information: Overview of Swap Performance & Annual Reporting
Requirements

Vanessa Lieberman provided an overview of the Swap Performance and Annual
Reporting Requirements.

Agenda Item #2 was moved to later in the agenda to accommodate Director
Gore’s schedule.

3.

Information: Investment Review

Jacquie Clarizio reported on the performance of the Authority’s investments through
May 31, 2016.

Resolution: Approval of FY2017 Investment Policy and Swap Guidelines

Jacquie Clarizio presented proposed revisions to the Investment Policy for the
Board's review and approval. There were no revisions to the Swap Guidelines.

Motion by Director Roccucci seconded by Director Weygandt to approve Resolution
No. 2016-03 adopting the revised Investment Policy. The vote was unanimous.

Information: Agreed Upon Procedures and Connection Fee Programs

Janet Vargas reported on the Agreed Upon Procedures and Connection Fee
Programs.

Information: Rate Stabilization Fund Balances and Connection Fee Revenues

Sandra lkeda provided an update on the Rate Stabilization Fund Balances as of
April 30, 2016.

Resolution: Approval of Renewal of Direct Placement with US Bank

Terry Maas of Southwest Securities provided a review of the outstanding debt
including the Direct Placement Agreement with US Bank expiring on October 3, 2016.
Terry Maas presented staff's recommendation to the Board for review and approval.
Motion by Director Weygandt seconded by Director Roccucci to approve Resolution
No. 2016-02 approving the renewal of the Direct Placement Agreement with a 3.5
year term and 1 year lock-out. The vote was unanimous.

Information: Capital Improvement Projects Overview

Ken Glotzbach provided an overview of current and future capital improvement
projects.

SPWA Board Meeting Minutes 06/30/16
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8. Information: Update on Pleasant Grove WWTP Expansion Improvements

Ken Glotzbach and Kevin Kennedy of Kennedy Jenks provided an update on the
Pleasant Grove Wastewater Treatment Plant Expansion Project.

9. Direction: Pleasant Grove WWTP Expansion Energy Related Design
improvements

Ken Glotzbach and Adam Ross of Brown and Caldwell presented the status of the
Cogeneration and FOG Receiving Project and recommended next steps.

Staff requested direction from the Board to proceed with project design, work with
City of Roseville’s Solid Waste Utility for CNG pricing and fueling station
requirements, pursue grant opportunities, and continue to pursue high strength
waste feedstocks.

Motion by Director Weygandt seconded by Director Gore to proceed with detail
design work for the Pleasant Grove Wastewater Treatment Plant energy, FOG and
food waste related improvements. The vote was unanimous.

10. Resolution: Approval of Capital Improvement Projects Budget FY2016-17

Ken Glotzbach presented adjustments to the Capital Improvement Projects Budget
and requested Board approval.

Motion by Director Weygandt seconded by Director Holmes to approve Resolution
No. 2016-04 approving adjustments to the Capital Improvement Projects and Budget
for FY 2016-17. The vote was unanimous.

11. Resolution: Approval of Annual Operating Budget for FY2016-17

Janet Vargas presented the Annual Operating Budget and requested Board
approval.

Motion by Director Roccucci seconded by Director Holmes to approve Resolution
No. 2016-05 approving the Operating Budget for FY 2016-17. The vote was
unanimous.

Public Comment
None.

Reports/Comments — Board Members/Staff

Ken Glotzbach requested feedback on the monthly financial and project status report
provided to the Board. Based on feedback, staff will continue sending reports and will
check-in again with the Board in January.

Ken Glotzbach congratulated Sandra lkeda on her retirement and thanked her for her
many years of dedicated service to the Authority.
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Adjournment
The meeting was adjourned at 11:00 a.m.

Robert Weygandt
Chair

Karen Sainsbury
Secretary to the Board
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AUTHORITY COMMUNICATION

TO: South Placer Wastewater Authority DATE: January 5, 2017
Board of Directors

FROM: Jay Panzica, Treasurer
Monty Hanks, Finance Director

AUTHORITY COMMUNICATION NO: 17-02
SUBJECT: Debt Review — FY2016-17

For SPWA Board Meeting 1/26/17
ACTION REQUESTED

None required. This is an informational item.

BACKGROUND
The following report details a review of the Authority’s outstanding debt, market
commentary, and debt service budget, actual, and remaining forecast for FY2016-17.

SUMMARY OF OUTSTANDING DEBT

The South Placer Wastewater Authority currently has $135.4 million of debt outstanding
shown in the table below. Of the outstanding debt, 35% is fixed-rate and 65% is unhedged
variable rate. The Authority has entered into an interest-rate swap with Morgan Stanley
which is also referred to as a “synthetic” fixed-rate debt. The swap acts as a fixed-rate
hedge for the majority of the Series 2013 and 2014 bonds. With the interest-rate swap
factored in as a hedge, the outstanding debt can be reclassified as 35% fixed-rate, 48%
synthetically hedged (with the swap), and the remaining 17% as unhedged variable rate.
The debt is currently rated A+ by Standard & Poor’s and Fitch Ratings.

Summary of Outstanding Direct Direct

% of
. . Outstanding Final  Expiration °
Series Type Issue Size Coupon Range  Call Date i Total
Par Maturity Date
Debt
2011C Fixed $67,040,000  $46,930,000 5.00%-5.25% 11/1/2020 11/1/2025 None 34.67%
2013 70.5% of 1m
Variabl 59,330,000 59,330,000 10/1/2017 11/1/2035 4/1/2020 43.82%
amended in 2016 21201 5 2 usor+0.55% /Y v ad "
2014 Variable $29,120,000 $29,120,000° SIFMA +0.33% 5/1/2017 11/1/2029 11/1/2017 21.51%
Total $135,380,000
Summary of Outstanding Swap
Final MTM Value
C t Noti | i i
Counterparty urrent Notiona SPWAPays SPWA Receives Maturity _{as of 12/30/2016) Counterparty Ratings
62% of 1m LIBOR BBB+/A3/A

Morgan Stanley 64,775,000 3.665% 11/1/2027 ($8,174,686)

+0.26% (S&P / Moodys / Fitch)




MARKET COMMENTARY

After deferring a rate hike for most of 2016 due to mixed economic data and political
uncertainty associated with Brexit and the U.S. presidential election, the Fed raised the
target range for the federal funds rate by 0.25% on December 14, 2016 following improved
economic data and a stronger growth outlook. The U.S. Central Bank established a new
target range of 0.50% to 0.75% — up from the 0.25% to 0.50% range set in December
2015. Federal Open Market Committee (FOMC) members noted further progress made
toward their dual mandates of price stability and full employment as a catalyst for the
increase. The Fed is now comfortable that inflation is trending toward its goal of 2% while
the labor market is now closer to full employment.

According to the statement released by the FOMC, job gains have been solid in recent
months, and the unemployment rate has declined. In addition, household spending has
risen moderately. While inflation remains below the Fed's target of 2%, the members
expressed confidence that it will move toward its target in the medium term. The FOMC
expects monetary policy to remain accommodative with the fed funds rate increasing
gradually and remaining below its long-term Ievel over the next several years.

The rate increase was clearly telegraphed by FOMC members in recent weeks and was
reflected in the notable rise in interest rates this quarter. The yield on two-year Treasury
notes had risen 40 basis points (0.40%) since September 30, 2016 to 1.16% as of the
morning of December 14, 2016 and the yield on the 10-year Treasury had risen 84 basis
points (0.84%) to 2.43%. These rate indicators anticipated not just today’s central bank
move, but also the chance of additional hikes in 2017.

BUDGET, ACTUAL, and FORECASTED ESTIMATES

As mentioned earlier, the Authority has a swap in place to synthetically fix the interest
rates on over 73% of the Series 2013 and 2014 bonds. The swap functions as follows:
the Authority pays a fixed interest rate of 3.665% to Morgan Stanley and in return receives
an interest payment equal to 62% of the 1-month LIBOR rate plus 26 basis points. As a
result, the net interest rate paid through December is approximately 3.06%. The current
projection for all debt service in FY 2016/17 is around $9.68 million, an estimated $70k
higher than the budgeted amount of $9.61 million.

Debt Service Paid Estimated Estimated
Series Annual Budget 7/1/2016 - Remaining Debt Year-End
12/31/2016 service M Total

2011C 56,491,325 $4,853,280 $1,604,836 56,458,117

e $459,000 $289,932 $321,890 $611,822
amended in 2016 ! ! ! !

2014 $234,000 $139,147 $269,050 $408,197

Swap $2,433,122 51,247,819 $961,059 $2,208,878

Total $9,617,447 $6,530,179 $3,156,835 $9,687,014

M nterest Rate Assumptions:
2013 assumes 0.54% reset rate for 70.5% of 1m LIBOR plus 0.55% (US Bank spread)
2014 assumes 0.80% reset rate for SIFMA plus 0.33% (Morgan Stanley spread)
Swap assumes 0.47% reset rate for 62% of 1m LIBOR plus 0.26%



As stated in the market commentary section, rates have been on an uphill climb as we
neared the election and certainly post-election. Since July, rates have increased nearly
25% from 0.80% to about 1.00% on the 2013 and 2014 bonds. Staff has forecasted
interest rates to reset at approximately 1.10% — 1.15% for the remainder of the year.

Interest Rates Paid on Variable Bonds

X, 2 < S 3 R )
\,\N ng-.- S T \),bk* o«* 'b(gfb VQ‘\ @,b\ &
SO ) & S A\
V. T Y S
2 > <
s 2013 Bonds 2014 Bonds
70.5% of 1m LIBOR plus 0.55% SIFMA rate plus 0.33%

As stated earlier, the estimated year-end total is approximately $70,000 higher than the
original budget. Normally, staff takes a conservative approach to budgeting the variable
rate debt service leaving the Authority with some capacity to absorb increases in excess
of the forecasted rates. However, this fiscal year had two expenses that were not part of
the original estimates. The first is the Cost of Issuance fee of $20,500 for the renewal of
the 2013 Direct Placement with US Bank from October 2016. The fees were broken down
as follows:

$500 — Bank of New York Trustee attorney fees
$5,000 — US Bank attorney fees
$15,000 - Jones Hall bond counsel fee

The second expense pertains to the Authority’s arbitrage liability. Per IRS law, if the
amount of investment earnings on the proceeds (in this case only the Reserve Fund) from
the Authority’s tax-exempt bond financing program exceeds the interest cost of the bonds,
such excess amount at the end of the first five-year rebate calculation period, is subject to
rebate to the federal government within sixty days after that date. When the report was
calculated for the outstanding bonds, the following liability (or excess reserve earnings)
needed to be remitted to the IRS:

2011C bonds: no liability

2013 bonds:  $206,440 (paid to IRS November 2016)

2014 bonds:  $99,776 (not payable until 11/1/2017 but expensed now)
Total Liability: $306,216

This liability is essentially offset by excess Reserve Fund earnings received during the
rebate calculation period from 2011 through 2016. The Authority’s Reserve Fund was
invested in a Forward Delivery Agreement earning in excess of 5% - much more than what



was being paid on the bonds. Unfortunately, a portion of these captured earnings must
be “rebated” to the IRS in order to preserve the tax-exempt status on the bonds.

Staff will be requesting a budget adjustment for half of the unexpected expenses-
approximately $170,000 (half of $20,500 + $306,216) for these items. This will leave the
Authority with approximately $100,000 in excess debt service budget should interest rates
continue to move higher than the forecast (an additional 0.25% buffer). Any debt service
savings from the increased budget will flow back to the Authority’s fund balance.

Submitted by:

i

Monty Hanks
Finance Director

Mty Al

Jay Panzica '
Treasurer

Kenneth J. Glotzbach
Executive Director




AUTHORITY COMMUNICATION

TO: South Placer Wastewater Authority DATE: January 11, 2017
Board of Directors

FROM: Jacquie Clarizio — Financial Analyst

AUTHORITY COMMUNICATION NO: 17-03
SUBJECT: Investment Review

For SPWA Board Meeting 1/26/17

ACTION REQUESTED
None required. This is an information item.

BACKGROUND
The following report provides a market overview and details the performance, sector distribution, and
duration of the Authority’s investments through November 30, 2016.

INVESTMENTS

The primary goal of the investment portfolio is preservation of principal, adequate liquidity to meet current
obligations, and a strategy for optimizing income without violating the risk constraints of the investment
policy. As of November 30, 2016, the portfolio’s market value was $106.5 million and mainly consisted of
Corporates, Federal Agencies (bullets, callables, and step-ups), and money market cash to meet current
obligations. The current yield for the portfolio is 1.374%, which compared to last year at this time the yield
was 1.03% increasing the SPWA investment interest income.

RESERVE FUND

The remaining funds, $8.2m, are the Authority's bond reserve funds held by the fiscal agent. These funds
are restricted per the Bond Indenture and can only be used if the Authority is unable to make debt service
payments. Funds in excess of the Reserve Requirement are returned to the Authority.

REPORT
The Schedule of Investments and the Reserve Fund statement for November 2016 are attached to this
report.

Submitted by:

Jacquie Clarizion—/

Financ’tal AW &(

Jay Panzica
Treasurer

Kenneth J. Glotzbach
Executive Director
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BNY MELLON

The Bank of New York Mellon Trust C y. N.A.

Go Paperless. Securely access your account online to view your statements.

Ask your BNY Mellon contact how we can help you access your accounts, enter
your own transactions or submit an audit confirmation online. Also be sure to
ask how Connect(SM), our new web-based, single sign-on platform can help you

go paperless.

Visit us at www.bnymellon.com

Account Overview

Account Statement

Statement Period 11/01/2016 Through 11/30/2016

Account 322068
SOUTH PLACER WASTEWATER AUTHORITY
(322068)

CLIENT SERVICE MANAGER: WADE WINKLER
CORPORATE TRUST 100 PINE ST, STE 3150
SAN FRANCISCO, CA 94111

415-263-2439
WADE.WINKLER@BNYMELLON.COM

Percent of all

Asset Classification Market Value
100% @) FIXED INCOME 8,117,661.04
<1% ) CASH AND SHORT TERM 14,471.55
e AT

100% TOTAL OF ALL INVESTMENTS 8,132,132.59
Summary of Assets Held
Asset Classification Market Value Cost Accrued Income Est Annual Income Market Yield
FIXED INCOME 8,117,661.04 8,184,306.74 2,978.99 109,286.50 1.35%
CASH AND SHORT TERM 14,471.55 14,471.55 0.00 0.00 0.00%
ACCOUNT TOTALS 8,132,132.59 8,198,778 .29 2,978.99 109,286.50 1.34%
Summary of Cash Transactions

Current Period Year-to-Date
Realized

Transaction Category Income Principal Gains/Losses Income Principai
OPENING BALANCE 0.00 0.00 2,753.82 - 2,753.82
DIVIDENDS 39,05 0.00 0.00 117.03 0.00
INTEREST 0.00 0.00 0.00 22,531.26 0.00
SALES AND REDEMPTIONS 32,779.89 11,745,654 .27 3.446.75 78,491.45 25,520,037.05
OTHER CASH ADDITIONS 0.00 31,215.22 0.00 2,753.82 50,366.54
OTHER CASH DISBURSEMENTS 31,215.22 - 0.00 0.00 50,366.54 - 34,619.83 -
PURCHASES 1,603.72 - 11,776,869 .49 - 0.00 50,773.20 - 25,538,537.58 -
CLOSING BALANCE 0.00 0.00 3,446.75 0.00 0.00

The above cash transactions summary is provided for information purposes only and may not reflect actual taxable income or deductible expenses

as reportable under the Internal Revenue Code.
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BNY MELLON

The Bank of New York Mellon Trust Company, N.A.

Statement Period 11/01/2016 Through 11/30/2016

Account 322068
SO PLACER 2011 PARITY RESERVE FD

Statement of Assets Held

Shares / Market Price Market Value Accrued Income
Par Value Asset Description Average Cost Cost Est Annual Income  Market Yield
FIXED INCOME
4,582,000.000 FEDERAL NATIONAL MORTGAGE ASSOCIATION 99.06900 4,539,341.58 2,545.56 1.26%
CUSIP: 3135G0R62 100.20000 4,591,164 .00 57,275.00
MATURITY DATE: 11/15/2019
RATE: 1.250%
MOODY'S Aaa
S&P AA+
3,587,000.000 FEDERAL HOME LOAN MORTGAGE CORP 99.75800 3,578,319.46 433.43 1.45%
CUSIP: 3134GAYWS 100.17125 3,593,142.74 52,011.50
MATURITY DATE: 11/27/2019
RATE: 1.450%
MOODY'S Aaa
S&P AA+
Total FIXED INCOME 8,117,661.04 2,978.99 1.35%
8,184,306.74 109,286.50
CASH AND SHORT TERM
14,471.550 INSTL RES TRE AND AGNY CASH ADV6541 1.00000 14,471.55 0.00 0.00%
CUSIP: X9USDEFRU 1.00000 14,471.55 0.00
Total CASH AND SHORT TERM 14,471.55 0.00 0.00%
14,471.55 0.00
ACCOUNT TOTALS 8,132,132.59 2,978.99 1.34%
8,198,778.29 109,286.50
Total Market Value Plus Total Accrued Income 8,135,111.58
Statement of Transactions
Transaction Realized
Date Transaction Description Income Principal Cost Gains/Losses
11/01/16 OPENING BALANCE 0.00 0.00 8,193,727.82
11/02/16 Purchase 39.06 - 0.00 39.05 0.00
INSTL RES TRE AND AGNY CASH ADV6541
TRADE DATE 11/02/16 SET/DATE 11/02/16
CUSIP XSUSDEFRUI
39.05 SHARES
11/02/16 Dividend 39.05 0.00 0.00 0.00
INSTL RES TRE AND AGNY CASH ADV6541
TRADE DATE 11/02/16 SET/DATE 11/02/16
CUSIP XSUSDEFRU
39.05 SHARES
11/02/16 DAILY ENDING BALANCE 0.00 0.00 8,193,766.87 0.00
11/15/16 Purchase 0.00 4,591,164.00 - 4,581,164.00 0.00
FEDERAL NATIONAL MORTGAGE ASSOCIATION
RATE: 1.250% MATURITY: 11/15/19
TRADE DATE 10/26/16 SET/DATE 11/15/16
CUSIP 3135G0R62
4,582,000.00 SHARES
11/15/16 Sale 0.00 4,561,513.45 4,561,513.45 - 0.00
INSTL RES TRE AND AGNY CASH ADV6541
TRADE DATE 11/15/16 SET/DATE 11/15/16
CUSIP X9USDEFRU
4,561,513.45 SHARES
11/15/16 Sale 29,650.55 0.00 29,650.55 - 0.00
INSTL RES TRE AND AGNY CASH ADV6541
TRADE DATE 11/15/16 SET/DATE 11/15/16
CUSIP X3USDEFRUI
29,650.55 SHARES
11/15/16 Cash Credit 0.00 29,650.55 0.00 0.00
TRF FR INCOME TO PRINCIPAL
11/15/16 Cash Debit 29,650.55 - 0.00 0.00 0.00
TRF FR INCOME TO PRINCIPAL
11/15/16 DAILY ENDING BALANCE 0.00 0.00 8,193,766.87 0.00
11/21/16 Purchase 0.00 3,692,562.75 - 3,592,562.75 0.00

INSTL RES TRE AND AGNY CASH ADV6541

0000 E
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Statement Period 11/01/2016 Through 11/30/2016
BNY MELLON Account 322068
The Bank of New York Mellon Trust Company, N.A. SO PLACER 2011 PARITY RESERVE FD
Statement of Transactions - Continued
Transaction Realized
Date Transaction Description Income Principal Cost Gains/Losses

TRADE DATE 11/21/16 SET/DATE 11/21/16
CUSIP X9USDEFRU
3,592,562.75 SHARES
11/21/16 Purchase 1,564.67 - 0.00 1,564.67 0.00
INSTL RES TRE AND AGNY CASH ADV6541
TRADE DATE 11/21/16 SET/DATE 11/21/16
CUSIP X9USDEFRUI
1,664.67 SHARES
11/21/16 Sale 1,564.67 3,692,562.75 3,589,116.00 - 3,446.75
FEDERAL HOME LOAN BANKS
RATE: 0.625% MATURITY: 10/26/17
TRADE DATE 11/17/16 SET/DATE 11/21/16

CUSIP 3130A6LZ8

3,605,000.00 SHARES
11/21/16 DAILY ENDING BALANCE 0.00 0.00 8,198,778.29 3,446.75
11/28/16 Purchase 0.00 3,593,142.74 - 3,593,142.74 0.00

FEDERAL HOME LOAN MORTGAGE CORP
RATE: 1.450% MATURITY: 11/27/19
TRADE DATE 11/17/16 SET/DATE 11/28/16
CUSIP 3134GAYWS
3,587,000.00 SHARES
11/28/16 Sale 0.00 3,591,578.07 3,5681,578.07 - 0.00
INSTL RES TRE AND AGNY CASH ADV6541
TRADE DATE 11/28/16 SET/DATE 11/28/16
CUSIP XgUSDEFRU
3,681,578.07 SHARES
11/28/16 Sale 1,564.67 0.00 1,564.67 - 0.00
INSTL RES TRE AND AGNY CASH ADV6541
TRADE DATE 11/28/16 SET/DATE 11/28/16
CUSIP X9USDEFRUI
1,664.67 SHARES

11/28/16 Cash Credit 0.00 1,564.67 0.00 0.00
TRF FR INCOME TO PRINCIPAL

11/28/16 Cash Debit 1,564.67 - 0.00 0.00 0.00
TRF FRINCOME TO PRINCIPAL

11/28/16 DAILY ENDING BALANCE 0.00 0.00 8,198,778.29 3,446.75

11/30/16 CLOSING BALANCE 0.00 0.00 8,198,778.29 3,446.75

Cumulative realized capital gain and loss position from 12/31/2015 for securlties held in principal of account:
Short Term: 2,221.34-* Long Term: 0.00

* The above gain and loss position does not include transactions where tax cost information is incomplete or unavailable.

Cash and securities set forth on this Account Statement are held by The Bank of New York Mellon, an affiliate of The Bank of New York Mellon Trust Company, N.A. In addition,
The Bank of New York Mellon Trust Company, N.A. may utilize subsidiaries and affiliates to provide services and certain products to the Account. Subsidiaries and affiliates may be
compensated for their services and products.

The value of securities set forth on this Account Statement are obtained by The Bank of New York Mellon Trust Company, N.A., from its affiliate, The Bank of New York Mellon which
determines such values for Corporate Trust on the basis of market prices and information obtained by The Bank of New York Mellon from unaffiliated third parties (including
independent pricing vendors) {"third party pricing services"). The Bank of New York Melion has not verified such market values or information and makes no assurances as to the
accuracy or correctness of such market values or information or that the market values set forth on this Account Statement reflect the value of the securities that can be realized
upon the sale of such securities. In addition, the market values for the securities set forth in this Account Statement may differ from the market prices and information for the same
securities used by other business units of The Bank of New York Mellon Trust Company, N.A., The Bank of New York Mellon or their respective subsidiaries or affiliates based upon
market prices and information received from other third party pricing services utilized by such other business units. Corporate Trust does not compare its market values with

those used by, or reconcile different market values used by, other business units of The Bank of New York Mellon Trust Company, N.A., The Bank of New York Mellon or their
respective subsidiaries or affiliates. Neither The Bank of New York Mellon Trust Company, N.A. nor The Bank of New York Meilon shall be liable for any loss, damage or expense
incurred as a result of or arising from or related to the market values or information provided by third party pricing services or the differences in market prices or information provided
by other third party pricing services.
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Information:

Capital Improvement Projects
Overview and Update on PGWWTP
Expansion Improvements

(Ken Glotzbach)



AUTHORITY COMMUNICATION

TO: South Placer Wastewater Authority DATE: January9, 2017
Board of Directors

FROM: Kenneth Glotzbach, Executive Director

AUTHORITY COMMUNICATION NO.: 17-04

SUBJECT: Capital Improvement Project Budget Adjustments and Update for
Ongoing Projects

For SPWA Board Mesting of 1/26/2017
ACTION REQUESTED

Adopt the attached Resolution approving the mid-year budget for Capital Improvement
Projects (CIPs) funded by the South Placer Wastewater Authority (SPWA) as shown in
Exhibit A.

BACKGROUND

A complete list of projects with proposed budget is attached as Exhibit A for reference.
The proposed budget would increase the total approved amount for the capital projects
by $5,000,000.00 with a budget addition to the Pleasant Grove Wastewater Treatment
Plant Expansion Project (Project 55).

The proposed budget also closes one project (Project 49, Radio Telemetry Project) and
moves remaining funds from that project budget to the Pleasant Grove Wastewater
Treatment Plant Expansion Project.

Project 55: Pleasant Grove Wastewater Treatment Plant Expansion

This CIP was added to the SPWA projects at the SPWA Board meeting in January
2015 and consists of two separate efforts: (1) Treatment plant capacity expansion
improvements and (2) Energy related improvements. The plant capacity improvements
are necessary to accommodate projected growth in the service area. The treatment
capacity work includes design and installation of primary clarifiers and digesters.

Once installed, these treatment processes will allow the plant to produce digester gas
which can be converted to energy in a variety of ways. These facilities also provide an
opportunity for the plant to receive Fats, Oils, and Grease (FOG) as well as food waste
collected from the service area which increase the production of digester gas and the
resulting energy produced. However, the energy facilities are not necessary to treat the
wastewater generated by growth and were evaluated to quantify their economic benefit



SPWA Capital Improvement Project Update
Page 2 of 4

to the wastewater treatment operation. This evaluation was completed and presented to
the SPWA Board at the June 2016 meeting.

The evaluation concluded that the energy recovery improvements would have a positive
economic benefit to the wastewater treatment operation. This economic benefit was
increased by receiving FOG and food waste to maximize digester gas production. The
digester gas would be converted to energy in two ways. All of the gas would be purified
to remove carbon dioxide, water and other impurities then sold as vehicle fuel to be
used in Roseville’s refuse truck fleet. Waste gases from the purification process still
contain some digester gas which will be combined with enough natural gas to allow it to
be combusted in microturbines to produce heat and electricity used by the wastewater
treatment process.

Based on this information, the SPWA Board directed staff to continue developing the
design of the energy facilities and associated cost estimates.

Since that time, environmental work has been nearly completed and design work has
continued to support that effort. Once environmental documents have been finalized,
design documents and cost estimates will be completed so that financing
recommendations can be developed and presented to the SPWA Board for
consideration.

The current project budget is expected to be expended by the middle of 2017. The
requested budget addition will fund design and engineering efforts well into the project’s
construction phase. Additional funds will be necessary to begin construction and these
will be requested at a later meeting when the complete project financing plan is
presented to the SPWA Board.

Other SPWA Projects

Project 53 (Dry Creek Bank Stabilization) — Improvements to halt bank erosion near an
SPWA trunk sewer line are complete. Post-construction environmental mitigation
monitoring is ongoing.

Submitted by:

_-J0—

Kenneth J. Glotzbach
Executive Director
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SOUTH PLACER WASTEWATER AUTHORITY
RESOLUTION NO. 2017-01

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
SOUTH PLACER WASTEWATER AUTHORITY
APPROVING ADJUSTMENTS TO
CAPITAL IMPROVEMENT PROJECTS AND BUDGET FOR FY 2016-17

BE IT RESOLVED, that the Board of Directors of the South Placer Wastewater
Authority (the “Authority”) does hereby approve the adjustments to the Capital Improvement
Projects and CIP Budget for FY 2016-17 presented to the Board at this meeting.

BE IT FURTHER RESOLVED, that the Executive Director is authorized to reallocate
budgeted amounts among the projects shown as line-items in the FY 2016-17 Capital
Improvement Projects Budget, as he may deem necessary or desirable; provided, however, that
the total amount budgeted for FY 2016-17 shall not be increased without the Board’s prior
approval.

BE IT FURTHER RESOLVED, that the expenditure of funds for the construction of
projects requiring further environmental review is expressly conditioned on the completion,
approval, and consideration, of any necessary environmental reviews. This Resolution is not

intended to, and shall not, predetermine the outcome of any such necessary environmental
reviews.

PASSED AND ADOPTED this 26th day of January, 2017, by the following vote:
AYES:
NOES:

ABSENT:

Chairperson

ATTEST:

Secretary



Information:

PowerPoint presentation on
Debt Needs for 2017

(Terry Maas)



AUTHORITY COMMUNICATION

TO: South Placer Wastewater Authority Board of Directors DATE: January 9, 2017

FROM: Jacquelyn Flickinger, Controller

AUTHORITY COMMUNICATION NO.: 17-06
SUBJECT: Audited Financial Statement for the fiscal year ended June 30, 2016

For SPWA Board Meeting 1/28/16

ACTION REQUESTED
This communication is informational only. No action is required of the board.

The attached audited financial statement and the communication to those charged with governance letter
are for the fiscal year ended June 30, 2016. SPWA received an unmodified (clean opinion) and no
findings were included in the report.

Submitted by:

Jacquelyn Flickinggr, CPA

Controller
Approved:

W Gv L T
Jay Panzica Kenneth J. Glotzbach
Treasurer Executive Director

CAUserstbradleyterry\ AppData\Local\Microsoft\ Windows\INetCache\Content Qutlook\ FGXIEPEWG  Audit doex 01/17/2017
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. Vavrinek, Trine, Day & Co., LLP
Certified Public Accountants

INDEPENDENT AUDITORS' REPORT

Members of the Board of Directors of the
South Placer Wastewater Authority
Roseville, California

Report of the Financial Statements

We have audited the accompanying financial statements of the South Placer Wastewater Authority (Authority),
as of and for the year ended June 30, 2016, and the related notes to the financial statements, which collectively
comprise the Authority's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

2151 River Plaza Drive, Suite 308 Sacramento, CA 95833 Tel: 916.570.1880 www.vtdcpa.com Fax: 916.570.1875



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Authority, as of June 30, 2016, and the changes in financial position and cash flows thereof for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

Emphasis of a Matter

As described in Note 1 to the financial statements, the Authority adopted new accounting guidance,
Governmental Accounting Standards Board (GASB) Statements No. 72, Fair Value Measurement and
Application, effective July 1, 2015. Our opinion is not modified with respect to this matter.

Other Matters
Required Supplementary Information

Management has omitted management’s discussion and analysis that accounting principles generally accepted in
the United States of America require to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial
statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Authority's basic financial statements. The Analysis of Rate Stabilization Restricted Net Position
on page 23 is presented for purpose of additional analysis and is not a required part of the basic financial
statements.

The Analysis of Rate Stabilization Restricted Net Position is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the Analysis of Rate Stabilization Restricted
Net Position is fairly stated, in all material respects, in relation to the basic financial statements as a whole.

muz,%le,% Gt

Sacramento, California
December 13, 2016



SOUTH PLACER WASTEWATER AUTHORITY

STATEMENT OF NET POSITION
JUNE 30, 2016

ASSETS

Investments in City of Roseville Treasury
Investments

Restricted investments with fiscal agent
Accounts receivable

Accrued interest receivable

Due from other governments

Permit fees receivable

Total Assets

DEFERRED OUTFLOWS OF RESOURCES

Accumulated decrease in fair value of hedging derivatives

LIABILITIES

Current Liabilities:
Accounts payable and other liabilities
Long-term debt
Due in one year
Long-term liabilities:
Derivative at fair value
Long-term debt
Due in more than one year

Total Liabilities

NET POSITION

Restricted for:
Rate stabilization
Debt service
Unrestricted (deficit)

Total Net Position (Deficit)

See accompanying notes to financial statements.

$

16,677,899
91,083,691
8,253,714
24,889
252,760
1,697,894
1,570,311

119,561,158

11,524,138

711,901
3,985,000
11,524,138

138,655,588

154,876,627

110,297,757
7,833,251
(141,922,339)

$ (23,791,331




SOUTH PLACER WASTEWATER AUTHORITY

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED JUNE 30, 2016

OPERATING REVENUES
Connection fees contributed by members
OPERATING EXPENSES

Costs of capital assets contributed to the City:
Construction costs
Personnel services and administration
Total operating expenses

Operating income

NON-OPERATING REVENUES (EXPENSES):

Payments from the County under repayment agreement

Interest earned on connection fees

Interest earned on investments with fiscal agent

Net increase in the fair value of investments

Debt service interest, variable bond interest, fiscal agent fees, and amortization
Total nonoperating revenues (expenses)

Change in Net Position

Net Position (Deficit) - Beginning
Net Position (Deficit) - Ending

See accompanying notes to financial statements.

13,076,691

1,197,480
168,403

1,365,883

11,710,808

948,450
1,022,080
145,590
249,306
(5,153,258)

(2,787,832)

8,922,976

(32,714,307)

$

(23,791,331)




SOUTH PLACER WASTEWATER AUTHORITY

STATEMENT OF CASH FLOWS
JUNE 30, 2016

CASH FLOW FROM OPERATING ACTIVITIES:
Receipts from members
Payments to contractors
Payments to the City for personnel setvices and administration

Net cash provided by operating activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Receipts from the County under repayment agreement
Principal payments on capital debt
Interest paid on long-term debt

Net cash used for capital and related financing activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Interest received

Net increase in cash and cash equivalents

Cash and investments at beginning of year

Cash and investments at end of year

Reconciliation of program expense to net cash provided (used) by
operating activities:

Operating income

Change in assets and liabilities:
Accounts receivable
Due from other governments
Permit fees receivable
Accounts payable and other liabilities

Net cash provided by operating activities

NONCASH CAPITAL FINANCING ACTIVITIES
Contribution of construction in progress to the City of Roseville

Amortization of deferred bond premium

See accompanying notes to financial statements.

12,862,403
(1,220,519)
(168,403)

11,473,481

948,450
(3,710,000)
(5,480,817)

(8,242,367)

1,388,704

4,619,818
111,395,486

116,015,304

11,710,808

(24,889)

(252,941)
38,653
1,850

11,473,481

1,365,883

327,559




SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Organization and Purpose

The South Placer Wastewater Authority (Authority) is a Joint Powers Agreement created in October, 2000
which is financing the construction of the Pleasant Grove Wastewater Treatment Plant and improvements to
the Dry Creek Wastewater Treatment Plant, referred to collectively as the Regional Wastewater Facilities.

The members of the Authority are the City of Roseville (City), South Placer Municipal Utility District
(SPMUD) and the County of Placer (County). The Authority’s governing board is comprised of five directors
as appointed by the member agencies. Two directors are appointed by the City, one director is appointed by
SPMUD, and two directors are appointed by the County. Each representative of the governing board has one
vote.

In addition, the members entered into a Funding Agreement and Operations Agreement to provide for the
funding and operation of the Regional Wastewater Facilities. Under the Funding Agreement the members
agreed that the City will own and operate the Regional Wastewater Facilities and that the other members will
have an interest in the capacity of those facilities. Capital construction costs are transferred to the City
annually.

The members of the Authority amended the Joint Powers Authority Agreement and also entered into an
Amended and Restated Funding Agreement and a Reallocation and Repayment Agreement effective October
1, 2012. The Amended and Restated Funding Agreement changed the proportionate shares of each member
for cost allocations as follows:

1)  The City from 54.17% to 61.66%
2)  SPMUD from 25.00% to 22.43%
3)  The County from 20.83% to 15.91%

The intent of the Amended and Restated Funding Agreement is that, notwithstanding short-term variances in
the respective member contributions of Regional Connection Fees or other funds, the members’ total
respective financial contributions to capital costs (whether financed by Bonds, funded by Regional
Connection Fees, or other sources) should be directly proportional to the members’ respective actual usage of
the wastewater treatment capacity made available by the construction of Regional Wastewater Facilities.

The Reallocation and Repayment Agreement also provides for the County’s elimination of the deficit in its
Rate Stabilization Fund subaccount. The Agreement required the County to make an initial deposit of
$5,000,000 during fiscal year 2013, followed by quarterly payments of $125,000. The County made
reimbursement payments of $843,338 during fiscal year 2016.



SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
A. Organization and Purpose (Continued)

Members contribute connection fees they collect from developers as the properties to be served by the Plant
are developed. These connection fees are expected to be sufficient to fund the entire cost of the debt service
on the Plant’s construction, including principal and interest. These contributions are made monthly.

The Authority may not be terminated, and no member agency may withdraw its membership, until all bonds
or other indebtedness issued by the Authority have been paid in full.

The Authority has no employees and substantially all staff services are performed by the City’s personnel.
Costs incurred by the City to provide such services are reimbursed by the Authority. The accounting records
of the Authority are maintained by the City.

The Authority is considered to be a separate legal entity and is not a component unit of the above members.
B. Basis of Presentation

The Authority’s Basic Financial Statements are prepared in conformity with accounting principles generally
accepted in the United States of America. The Governmental Accounting Standards Board (GASB) is the
acknowledged standard setting body for establishing accounting and financial reporting standards followed by
governmental entities in the United States of America.

These Standards require that the financial statements described below be presented.

The Statement of Net Position and the Statement of Revenues, Expenses and Changes in Net Position display
information about the Authority. These statements include the financial activities of the Authority overall.
Eliminations have been made to minimize the double counting of internal activities. These statements display
the business-type activities of the Authority. Business-type activities are financed in whole or in part by fees
charged to external parties.

The Statement of Revenues, Expenses and Changes in Net Position presents operating revenues and expenses
and non-operating activities. Operating revenues and expenses generally result from providing services and
producing and delivering goods in connection with the principal ongoing operations. The principal operating
revenue for the Authority is connection fees contributed by members. Operating expenses include the costs of
personnel services and administration and construction costs of assets contributed to the City. All revenues
and expenses not meeting this definition are reported as non-operating revenues and expenses.



SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C.

F,

Basis of Accounting

The Authority is a proprietary entity; it uses an enterprise fund format to report its activities for financial
statement purposes. Enterprise funds are used to account for operations that are financed and operated in a
manner similar to private business enterprises, where the intent of the governing body is that the costs and
expenses, including depreciation, of providing goods or services to the general public on a continuing basis be
financed or recovered primarily through user charges.

An enterprise fund is used to account for activities similar to those in the private sector, where the proper
matching of revenues and costs is important and the full accrual basis of accounting is required. With this
measurement focus, all assets, all liabilities and all deferred inflows/outflows of resources of the enterprise are
recorded on its statement of net position and, under the full accrual basis of accounting, all revenues are
recognized when earned and all expenses, including depreciation, are recognized when incurred.

The Authority has only one fund which is the main operating fund of the Authority. It is used to account for
all financial resources of the Authority. This fund is used to pay all administrative, operating, construction
and other expenses incurred by the Authority, and to account for member contributions and charges.

Deferred Outflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents a
consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of
resources (expense) until then. The Authority has only one item that qualifies for reporting in this category.
It is the accumulated decrease in the fair value of hedging derivatives reported in the fiduciary statement of
net position. An accumulated decrease in the fair value of hedging is equal to the fair value of the associated
derivative instrument liability so long as the instrument is deemed effective under the provisions of GASB
Statement No. 53.

Cash and Cash Equivalents

All cash and investments are held either in the City's investment pool or by a fiscal agent. For purposes of the
statement of cash flows, the Authority considers the cash and investment balance to be cash and cash
equivalents.

Interest Income Allocation

Interest income is credited to capital construction costs and member contributions based on the source of the

interest earned. Interest earned on restricted investments with fiscal agents is credited to capital construction
costs and all other interest is accounted for as interest on contributions.



SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
G. Fair Value Measurement

As of July 1, 2015, the Authority retrospectively applied Governmental Accounting Standards Board
(“GASB”) Statement No. 72, Fair Value Measurement and Application. GASB Statement No. 72 provides
guidance for determining a fair value measurement for reporting purposes and applying fair value to certain
investments and disclosures related to all fair value measurements. The Authority categorizes the fair value
measurements of its investments based on the hierarchy established by generally accepted accounting
principles. The fair value hicrarchy, which has three levels, is based on the valuation inputs used to measure
an asset’s fair value: Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are
significant other observable inputs; Level 3 inputs are significant unobservable inputs. The Authority does
not have any investments that are measured using Level 3 inputs.

The Authority is a participant in the City-wide cash and investment pool (City Pool). The City Pool is an
external investment pool, is not rated and is not registered with the Securities Exchange Commission (SEC).
The City’s Chief Financial Officer/Treasurer conducts City Pool oversight. Cash on deposit in the City Pool
at June 30, 2016, is stated at fair value. The City Pool values participant shares on an amortized cost basis
during the year and adjusts to fair value at year-end. The fair value adjustment at June 30, 2016 increased the
Authority’s investment income by $249,306. For further information regarding the City Pool, refer to the
City of Roseville Comprehensive Annual Financial Report.

H. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles (GAAP)
requires management to make estimates and assumptions that affect the reported amounts of assets, liabilities,
deferred outflows/inflows and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

NOTE 2 — CASH AND INVESTMENTS

The Authority pools cash from all sources and all funds except cash with fiscal agents in the City’s investment
pool. The Authority’s cash and investments balance held in the City’s investment pool at June 30, 2016 is
$16,677,899. The City’s investment pool is not rated and is not registered with the Securities Exchange
Commission (SEC). The Authority’s position in the City’s investment pool at June 30, 2016 is stated at fair
value. For further information regarding the City’s investment pool, refer to the City of Roseville Comprehensive
Annual Financial Report.

The Authority and its fiscal agents invest in individual investments and in investment pools. Individual
investments are evidenced by specific identifiable pieces of paper called securities instruments, or by an
electronic entry registering the owner in the records of the institution issuing the security, called the book entry
system. Individual investments are generally made by the Authority’s fiscal agents as required under its debt
issues. In order to maximize security, the Authority employs the Trust Department of a bank as the custodian of
all Authority managed investments, regardless of their form.



SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

NOTE 2 - CASH AND INVESTMENTS (Continued)

A.

Classification

Cash and investments are classified in the financial statements as shown below, based on whether or not their

use is restricted under the terms of Authority debt instruments or agreements.

Investments in the City's Treasury
Investments
Restricted investments with fiscal agent

Total Investments

$ 16,677,899
91,083,691
8,253,714

$ 116,015,304

Investments Authorized by the California Government Code and the Authority’s Investment Policy

The Authority’s investment policy and the California Government Code allow the Authority to invest in the
following, provided the credit ratings of the issuers are acceptable to the Authority and approved percentages
and maturities are not exceeded. The table below also identifies certain provisions of the California
Government Code, or the Authority’s Investment Policy where the Authority’s Investment Policy is more

restrictive.

Minimum Maximum Maximum

Maximum Credit Percentage Investment
Authorized Investment Type Maturity Quality Allowed In One Issuer

U.S. Treasury Obligations 5 Years None None None
U.S. Agency 5 Years None None None
Mortgage Pass-Through Securities 5 Years AA- 20% None

One of two
State of California or California Local Agency Bonds 5 Years highest rating None None

categories
Registered State Treasury Notes or Bonds of the other 49 States 5 Years None None None
Repurchase Agreements 30 days None None None
Bankers' Acceptances 180 days None 40% 30%
Commercial Paper 270 days A-1 25% 10%
Medium-Term Notes 5 Years A 30% None
Collateralized Time Deposits 5 Years None 30% None
Negotiable Certificates of Deposit S Years A 30% None
Local Agency Investment Fund (LAIF) N/A None None $65 million/account
Insured Saving Accounts N/A None None None
Money Market Mutual Funds N/A None 20% 10%
Shares in a California Common Law Trust N/A None None None
Interest Rate Swaps N/A None None None
City of Roseville Pooled Investment Fund N/A None None None
Supranationals 5 years AA- 30% None

(A) Have attained the highest ranking or the highest letter and numerical rating provided by not less than two
nationally recognized statistical rating organizations or (2) have an investment advisor registered or
exempt from registration with the Securities and Exchange Commission with not less than five years
experience managing money market mutual funds with assets under management in excess of

$500,000,000.
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SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

NOTE 2 — CASH AND INVESTMENTS (Continued)

C. Investments Authorized by Debt Agreements

The Authority must maintain required amounts of cash and investments with trustees or fiscal agents under
the terms of certain debt issues. These funds are unexpended bond proceeds or are pledged as reserves to be
used if the Authority fails to meet its obligations under these debt issues. The California Government Code
requires these funds to be invested in accordance with Authority ordinance, bond indentures or State statute.
The table below identifies the investment types that are authorized for investments held by fiscal agents. The
table also identifies certain provisions of these debt agreements:

Maximum Minimum Credit Maximum Percentage Maximum Investment

Authorized Investment Type Maturity Quantity Allowed In One Issuer
U.S. Treasury Obligations N/A None None None

U.S. Agency Securities of Certain Agencies (A) (B) N/A None None None
Money Market Funds N/A AAAmM-G or AAAm None None
Certificates of Deposit 360 days A-1 None None
Savings Accounts Deposit Accounts (fully insured) N/A None None None
Investment Agreements. including Forward Delivery Agreements N/A AA None None

State or Municipality Bonds/Notes N/A One of two highest None None

rating categories

Federal Funds or Bankers' Acceptances 360 days A-1 None None
Commercial Paper 270 days A-1 None None

Local Agency Investment Fund (LAIF) N/A None None $65 million/account
California Asset Management Program N/A None None None

(A) Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by the Agency, provided
they are backed by the full faith and credit of the United States of America, as follows:

e ow

o

Certificates of beneficial ownership of the Farmers Home Administration

Federal Housing Administration debentures

Participations certificates of the General Services Administration

Guaranteed mortgage-backed bonds or guaranteed pass-through obligations of the Government
National Mortgage Association

Guaranteed Title XI financings of the U.S. Maritime Administration

Project notes, local authority bonds, new communities debentures and U.S. public housing notes
and bonds of the U.S. Department of Housing and Urban Development

(B) Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by any of the following
non-full faith and credit of the U.S. government agencies:

a.

b.

o

Senior debt obligations of the Federal Home Loan Bank System

Participation certificates and senior debt obligations of the Federal Home Loan Mortgage
Corporation

Mortgage-backed securitics and senior debt obligations of the Federal National Mortgage
Association

Senior debt obligations of the Student Loan Marketing Association

Obligations of the Resolution Funding Corporation

Consolidated system-wide bonds and notes of the Farm Credit System
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SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

NOTE 2 - CASH AND INVESTMENTS (Continued)

D. Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Normally, the longer the maturity of an investment, the greater the sensitivity of its fair value to
changes in market interest rates. The Authority generally manages its interest rate risk by holding
investments to maturity.

Information about the sensitivity of the fair values of the Authority’s investments (including investments held
by bond trustees) to market interest rate fluctuations is provided by the following table that shows the
distribution of the Authority’s investments by maturity or earliest call date:

Remaining Maturity (in Months)

12 Months 13t0o24 25-60
or Less Months Months Total
City of Roseville Investment Pool $ 16,677,899 $ - $ - $ 16,677,899
Federal Agency Securities 17,008,910 10,059,554 21,613,669 48,682,133
Corporate Notes 10,409,367 12,669,627 8,670,580 31,749,574
Municipal Bonds - 100,666 - 100,666
Money Market Mutual Funds 2,886,865 - - 2,886,865
Negotiable Certificates of Deposit 10,182,299 - - 10,182,299
Local Agency Investment Fund 5,735,868 - - 5,735,868
Total Investments $ 62,901,208 $§ 22,829,847 $ 30,284,249 $ 116,015,304

The Authority is a participant in the Local Agency Investment Fund (LAIF) that is regulated by California
Government Code Section 16429 under the oversight of the Treasurer of the State of California. The
Authority reports its investment in LAIF at the fair value amount provided by LAIF, which is the same as the
value of the pool share. The balance is available for withdrawal on demand, and is based on the accounting
records maintained by LAIF, which are recorded on an amortized cost basis. Included in LAIF’s investment
portfolio are collateralized mortgage obligations, mortgage-backed securities, other asset-backed securities,
loans to certain state funds, and floating rate securities issued by federal agencies, government-sponsored
enterprises, United States Treasury Notes and Bills, and corporations. At June 30, 2016, these investments
had an average maturity of 167 days.

Money market mutual funds were available for withdrawal on demand and at June 30, 2016 and had an
average maturity of 22 days for the Dreyfus U.S. Treasury Money Market Fund and 33 days for the First
American Money Market Fund.
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SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2016

NOTE 2 — CASH AND INVESTMENTS (Continued)

E. Credit Risk
Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating

organization. Presented below is the actual rating as of June 30, 2016, for each investment type as provided
by standard and poor’s investment rating system:

AAA/AAAmM AA+H/AA/AA- A+/A/A- Total
Investments:
Federal Agency Securities $ 47016 $ 48,235,117 $ - 3 48,682,133
Corporate Notes - 14,700,780 17,048,794 31,749,574
Municipal Bonds - 100,666 - 100,666
Negotiable Certificates of Deposit - 1,803,402 - 1,803,402
Totals $ 447,016 § 64,839,965 § 17,048,794 82,335,775
Not Rated:
Negotiable Certificates of Deposit 8,378,897
Local Agency Investment Fund 5,735,868
Money Market Mutual Funds 2,886,865
City of Roseville Investment Pool 16,677,899
Total Investments $ 116,015,304

F. Fair Value Measurements

The Authority categorizes its fair value measurements within the fair value hierarchy established by generally
accepted accounting principles. The hierarchy is based on the valuation inputs used to measure the fair value
of the asset. Level 1 inputs are quoted prices in active markets for identical assets, Level 2 inputs are
significant other observable inputs; Level 3 inputs are significant unobservable inputs.

In instances where inputs used to measure fair value fall into different levels of the fair value hierarchy, fair
value measurements in their entirety are categorized based on the lowest level input that is significant to the
valuation. The Authority’s assessment of the significance of particular inputs to these fair value
measurements requires judgment and considers factors specific to each asset or liability.
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SOUTH PLACER WASTEWATER AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

NOTE 2 - CASH AND INVESTMENTS (Continued)
F. Fair Value Measurements (Continued)

The Authority has the following recurring fair value measurements as of June 30, 2016:

Quoted Prices 1n Active

Markets for Identical Significant Other Significant
Assets Observable Inputs  Unobservable Inputs
Investments at fair value Amount (Level 1) (Level 2) (Level 3)

Federal Agency Securities $ 48,682,133 $ - 3 48,682,133  $ -
Corporate Notes 31,749,574 - 31,749,574 -
Municipal bonds 100,666 - 100,666
Money Market Mutual Funds 2,886,865 - 2,886,865
Negotiable Certificates of Deposit 10,182,299 - 10,182,299

Categorized investments 93,601,537 $ - $ 93,601,537 §
Local Agency Investment Fund - uncategorized 5,735,868
City of Roseville Investment Pool - uncategorized 16,677,899

Total investments $ 116,015,304

Deposits and withdrawals from the City Pool are made on the basis of $1 and not fair value. Accordingly, the
measurement of fair value of the Authority’s proportionate share of investments in the City Investment Pool is
based on uncategorized inputs not defined as Level 1, Level 2, or Level 3.

NOTE 3 — CAPITAL ASSETS CONTRIBUTED TO THE CITY OF ROSEVILLE

Capital construction costs incurred by the Authority are transferred annually, in the form of construction in
progress, to the City of Roseville, which owns and operates the Regional Wastewater Facilities. Capital
construction costs of the Authority, as defined by the Funding Agreement, include personnel services and
administration and construction costs. Construction costs include interest on construction financing costs, net of
interest income on unexpended bond proceeds. Since the Regional Wastewater Facilities construction project was
accepted as complete at the end of fiscal year 2004-2005, the debt service and interest income on unexpended
bond proceeds are no longer a component of the capital construction costs of the Authority.

Costs incurred by the Authority in fiscal year 2015-2016 totaling $1,365,883 were transferred as construction in
progress to the City of Roseville as of June 30, 2016.
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SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

NOTE 4 - LONG-TERM DEBT

A. Current Year Transactions and Balances

Original Issue Batance Balance Current
Armount June 30, 2015 Additions Relirements June 30, 2016 Portion
Revenue Bonds:
2011 Refunding Wastewater Revenue Bonds, Series C
1.00-5.25%, due 11/1/25 $  67,040000 § 54,625000 $ - § 3710000 $ 50915000 $ 3,985,000
Add: bond premium 5,240,941 3,603,147 - 327,559 3,275,588 -
2013 Variable Rate Demand Refunding
Wastewater Revenue Bonds, Series 2013
variable rate, due 11/1/35 59,330,000 59,330,000 - - 59,330,000
2014 Waslewater Revenue Refunding Bonds, Series 2014
variable rate (SIFMA rate plus 0.33%), due 11/1/17 29,120,000 29,120,000 - - 29,120,000
TOTAL S 146,678,147 § - 5 4037559 $ 142,640,588 § 3,985,000

B. 2011 South Placer Wastewater Authority Wastewater Refunding Revenue Bonds, Series A, B, C and D

On April 7, 2011, the Authority issued Variable Rate Demand Refunding Wastewater Revenue Bonds Series
2011A and 2011B in the original principal amounts of $30,165,000 and $30,160,000, respectively, and
Revenue Refunding Bonds Series 2011C and 2011D (SIFMA Index Bonds) in the original principal amounts
of $67,040,000 and $30,000,000, respectively.

The Series 2011ABCD Bonds were issued to refund the remaining outstanding balance of the 2008 South
Placer Wastewater Authority Refunding Wastewater Revenue Bonds Series A and Series B. During fiscal
year 2013, the 2011A and 2011B Bonds were refunded by the 2013 South Placer Wastewater Authority
Refunding Wastewater Bonds. The 2011D Bonds were refunded in August 2014 by the 2014 Wastewater
Revenue Refunding Bonds.

The 2011C Bonds bear interest at 1.00%-5.25% and are due semi-annually on May 1 and November 1 of each
year. The Bonds are repayable solely from the Authority revenues. Principal payments are due annually on
November 1 through 2025.

C. 2013 South Placer Wastewater Authority Wastewater Refunding Revenue Bonds

On April 1, 2013, the Authority issued Variable Rate Demand Refunding Wastewater Revenue Bonds Series
2013 in the original principal amount of $59,330,000. The 2013 Bonds were issued to refund the remaining
outstanding balance of the 2011 South Placer Wastewater Authority Refunding Wastewater Revenue Bonds,
Series A and Series B.

The 2013 Bonds were issued as variable rate securities with interest calculated monthly equal to the LIBOR
Index Rate. The LIBOR Index Rate is defined in the Indenture to mean the per annum rate of interest
established on each Computation Date (monthly) and effective on each related LIBOR Index Reset Date equal
to the sum of the Applicable Spread (initially 0.625%, but adjustable based on the credit rating of the
Roseville Finance Authority’s long-term unenhanced debt secured or evidenced by a parity obligation) plus
the product of the LIBOR Index multiplied by the Applicable Factor (initially 70.5%). The interest rate of the
Bonds cannot exceed 12% per year and may be converted by the Authority into a Daily Rate, a Weekly Rate,
a Long-Term Rate, a Commercial Paper Rate, or a subsequent Index Rate, subject to certain conditions
defined in the Indenture. The interest rate at June 30, 2016 was 0.580%. The Bonds are subject to mandatory
redemption annually beginning November 1, 2029 through 2035.
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SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

NOTE 4 - LONG-TERM DEBT (Continued)

C. 2013 South Placer Wastewater Authority Wastewater Refunding Revenue Bonds (Continued)

E.

The Authority originally entered into a 19 year interest rate swap agreement for the entire amount of the
2008B Bonds, and as part of the issuance of the 2011 ABCD Bonds, the swap agreement was amended and
remains in effect, but the notional amount of the swap is based on the notional amount of the 2008B Bonds.
The interest rate swap agreement remains outstanding after the refunding and issuance of the 2013 Bonds, and
the notional amount of the swap continues to be based on the notional amount of the 2008B Bonds. The
combination of the variable rate bonds and the floating rate swap creates a synthetic fixed-rate debt for the
Authority. The synthetic fixed rate for the 2011C and 2013 Bonds at June 30, 2016 was 4.13%.

2014 South Placer Wastewater Authority Refunding Revenue Bonds

On August 7, 2014, the South Placer Wastewater Authority issued the Wastewater Revenue Refunding bonds,
Series 2014, in the amount of $29,120,000 to refund the Authority's Wastewater Revenue Refunding Bonds,
Series 2011D.

The 2014 Bonds were issued as SIFMA Index Bonds and the interest rate is the rate of the SIFMA index,
adjusted weekly, plus a spread of .33%. The SIFMA Municipal Swap Index, represents a seven-day high-
grade market index composed of selected tax-exempt variable-rate demand obligations meeting specific
criteria. The SIFMA Index is calculated weekly.

The 2014 Bonds are secured by a pledge of Authority Revenues, which include all amounts received by, or
entitled to be received by, the Authority from the Participants (consisting of the City, SPMUD and the
County) under provisions of the Funding Agreement. The Authority Revenues generally exclude Regional
Connection Fees and amounts held in the Rate Stabilization Fund, unless certain conditions are met.

Interest is due monthly commencing in September 2014. Principal payments are due annually beginning in
November 2025 and continuing through 2029.

As of June 30, 2016, the total principal and interest remaining to be paid on the 2011C Bonds, 2013 Bonds
and the 2014 Bonds was $174,051,316. As disclosed in the Indenture, net revenues of the respective systems
of the members arc expected to provide coverage over debt service of 110% over the lives of the Bonds,
however the Funding Agreement established a Rate Stabilization Account to be used for the payment of debt
service on the Bonds and other costs of the Authority. As discussed in Note 1A, the members’ monthly
contributions of regional connection fees are deposited into the Rate Stabilization Account, and the Authority
pays the debt service and other costs from the Account, based on each member’s proportionate share. For
fiscal year 2016, $9,190,817 in debt service was paid from the Rate Stabilization Account.

Interest Rate Swap Agreement
The Authority entered into an interest rate swap agreement in connection with the 2008 Refunding

Wastewater Revenue Bonds, Series B. The Authority amended the swap with the issuance of the 2013
Bonds, but the swap continues to be based on the notional amount of the 2008B Bonds.
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SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO THE BASIC FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2016

NOTE 4 - LONG-TERM DEBT (Continued)

E. Interest Rate Swap Agreement (Continued)
The combination of variable rate bonds and a floating swap effectively changes the Authority’s variable
interest rate on the bonds to a synthetic rate, protecting the Authority against increases in short-term interest
rates. The terms, fair value and credit risk of the swap agreement are disclosed below.
Terms. The terms, including the counterparty credit rating of the outstanding swap, as of June 30, 2016, is

included below. The Authority’s swap agreement contains scheduled reductions to the outstanding notional
amount, which is based on the notional amount of the 2008 Refunding Wastewater Revenue Bonds,

Series B.
Maturity/
Notional Credit Fixed Variable Rate Termination
Amount Effective Date Counterparty Rating Rate Paid Received Date
$74,025,000 9/17/2003, Morgan Stanley Capital A- 3.67% 62% of Im 11/1/2027
amended Services Inc. LIBOR plus 26
4/10/2008 bps

Based on the swap agreement, the Authority owes interest calculated at a fixed rate to the counterparty of the
swap. In return, the counterparty owes the Authority interest based on the variable rate that approximates the
rate required by the Bonds. Debt principal is not exchanged; it is only the basis on which swap receipts and
payments are calculated.

Fair value. Fair value of the swap takes into consideration the prevailing interest rate environment, the
specific terms and conditions of a given transaction and any upfront payments that may have been received.
Fair value was estimated using the zero-coupon discounting method. This method calculates the future
payments required by the swap, assuming that the current forward rates implied by the LIBOR swap yield
curve are the market’s best estimate of future spot interest rates. These payments are then discounted using
the spot rates implied by the current yield curve for a hypothetical zero-coupon rate bond due on the date of
each future net settlement on the swaps. The Authority has accounted for the change in fair value of the swap
as a deferred outflow. As of June 30, 2016, the fair value of the swap was not in favor of the Authority as
follows:

Related Bond Issue Fair Value
2011 Refunding Wastewater Revenue
Bonds, series C and 2013 Refunding
Wastewater Revenue Bonds (based on
notional amount of 2008 Refunding
Wastewater Revenue Bonds, Series B) $ (11,524,138)

Credit risk. Since the fair value of the swap is negative, the Authority is not currently exposed to credit risk.
The fair values may increase if interest rates increase in the future. Should interest rates increase to the point
where fair values become positive, the Authority would be exposed to credit risk on the outstanding swap.
The Authority will be exposed to interest rate risk only if the counterparty to a swap defaults or if the swap is
terminated.
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SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

NOTE 4 - LONG-TERM DEBT (Continued)
E. Interest Rate Swap Agreement (Continued)

Basis risk. Basis risk is the risk that the interest rate paid by the Authority on underlying variable rate bond to
bondholders temporarily differs from the variable swap rate received from the applicable counterparty. The
Authority bears basis risk on the swap. The swap has basis risk since the Authority receives a percentage of
LIBOR index to offset the actual variable bond rate the Authority pays on its bonds. The Authority is
exposed to the basis risk should the floating rate that it receives on a swap be less than the actual variable rate
the Authority pays on the underlying bonds. Depending on the magnitude and duration of any basis risk
shortfall, the expected cost of the basis risk may vary.

A portion of this basis risk is tax risk. The Authority is exposed to tax risk when the relationship between the
taxable LIBOR based swaps and tax-exempt variable rate bonds changes as a result of a reduction in federal
and state income tax rates. Should the relationship between LIBOR and the underlying tax-exempt variable
rate bonds converge the Authority is exposed to this basis risk.

Termination risk. The Authority may terminate if the other party fails to perform under the terms of the
contract. The Authority will be exposed to variable rates if the counterparty to the swap contract defaults or if
the swap contract is terminated. A termination of the swap contract may also result in the Authority’s making
or receiving a termination payment based on market interest rates at the time of the termination. If at the time
of termination the swap has a negative fair value, the Authority would be liable to the counterparty for a
payment equal to the swap’s fair value.

Rollover risk. Rollover risk is the risk that the swap associated with a debt issue matures or may be
terminated prior to the maturity of the associated debt. When the swap terminates or a termination option is
exercised by the counterparty, the Authority will be re-exposed to the risks being hedged by the swap. The
swap based on the 2008 Refunding Wastewater Revenue Bonds, Series B, associated with the 2011C
Refunding Wastewater Revenue Bonds and 2013 Refunding Wastewater Revenue Bonds, exposes the
Authority to rollover risk because the swap terminates on November 1, 2027 while the 2011 A and B mature
on November 1, 2035, the 2011C Bonds mature on November 1, 2025, and the 2013 Bonds mature on
November 1, 2035.

Swap payments and associated debt. Using rates as of June 30, 2016, debt service requirements of the Bonds
and net swap payments are as follows. As rates vary, variable-rate bond interest payments and net swap

payments will vary

Interest Rate

For the Year Ending June 30 Principal Interest Swap, Net Total
2017 $ 3,985,000 § 2,962,219 § 2,135012 $ 9,082,231
2018 4,275,000 2,755,719 1,979,465 9,010,184
2019 4,590,000 2,534,094 1,818,019 8,942,113
2020 4,925,000 2,296,219 1,650,940 8,872,159
2021 5,285,000 2,040,969 1,477,693 8,803,662
2022 - 2026 32,380,000 5,673,103 4,559,931 42,613,034
2027 - 2031 38,915,000 1,773,686 372,776 41,061,462
2032 -2036 45,010,000 629,174 - 45,639,174
Totals $ 139,365,000 § 20,665,183  § 13,993,836 $ 174,024,019
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SOUTH PLACER WASTEWATER AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

NOTE 4 — LONG-TERM DEBT (Continued)

F. Debt Service Requirements

Annual debt service requirements, using interest rates as of June 30, 2016, are shown below for all long-term
debt:

For the Year Ending
June 30 Principal Interest
2017 $ 3,985,000 $ 3,779,537
2018 4,275,000 3,573,129
2019 4,590,000 3,351,776
2020 4,925,000 3,116,814
2021 5,285,000 2,858,287
2022-2026 32,380,000 9,771,143
2027-2031 38,915,000 5,907,659
2032-2036 45,010,000 2,327,971
Total 139,365,000 $ 34,686,316
Reconciliation of long-term debt
Add bond premium 3,275,588
Net long-term debt $ 142,640,588

G. Original Issue Discounts and Premiums

For proprietary fund types, bond premiums and discounts are deferred and amortized over the life of the
bonds using the effective interest method. Bonds payable are reported net of the applicable bond premium or
discount.

NOTE 5 - NET POSITION

Net Position is the excess of all the Authority’s assets and deferred outflows of resources over all its liabilities and
deferred inflows of resources. The Authority’s net position is divided into two segments, restricted and
unrestricted.

Restricted describes the portion of net position which is restricted as to use by the terms and conditions of
agreements with outside parties, governmental regulations, laws, or other restrictions which the Authority cannot
unilaterally alter. At June 30, 2016, restrictions included:

Restricted for rate stabilization represents the portion of net position restricted for future use in the event
development fees are not adequate to meet the required ratio of revenue to expenses required under bond

indentures.

Restricted for debt service represents the portion of net position held in reserve in the event other
resources of the Authority are not adequate to make required debt service payments.

Unrestricted describes the portion of net position which is not legally or contractually restricted as to use.
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SOUTH PLACER WASTEWATER AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

NOTE 6 - RISK MANAGEMENT

The Authority has purchased commercial insurance for general, property and public officials’ liability. During
the fiscal year ended June 30, 2016, the Authority paid $17,178 for current year coverage.

The following types of loss risks are covered by the above commercial insurance policies as follows:

Type of Coverage Coverage Limit Deductible

Personal Injury, Including Bodily

Injury and Property Damage $ 1,000,000 $ 2,500
Automobile Liability 1,000,000 2,500
Public Officials Errors and Omissions 1,000,000 2,500
Employment Practices Liability 1,000,000 10,000
Crime Bond 10,000,000 2,500
Cyber Liability 250,000 10,000

The Authority has not had any claims that exceeded coverage in the past 3 years.

NOTE 7 - COMMITMENTS AND CONTINGENT LIABILITIES

The Authority is subject to litigation arising in the normal course of business. In the opinion of the management,
there is no pending litigation which is likely to have a material adverse effect on the financial position of the
Authority.

NOTE 8 - EFFECT OF NEW GOVERNMENTAL ACCOUNTING STANDARDS BOARD (GASB)
PRONOUNCEMENTS

GASB Statement No. 72 — In February 2015, GASB issued Statement No. 72, Fair Value Measurement and
Application. This statement addresses accounting and financial reporting issues related to fair value
measurcments. The definition of fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. This statement provides
guidance for determining a fair value measurement for financial reporting purposes. This statement also provides
guidance for applying fair value to certain investments and disclosures related to all fair value measurements.
This statement is effective for periods beginning after June 15, 2015. The Authority implemented this standard as
of July 1, 2015.
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SOUTH PLACER WASTEWATER AUTHORITY

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

NOTE 9 - EFFECT OF FUTURE GOVERNMENTAL ACCOUNTING STANDARDS BOARD (GASB)
PRONOUNCEMENTS

GASB Statement No. 73 — In June 2015, GASB issued Statement No. 73, Accounting and Financial Reporting
Jfor Pensions and Related Assets that are Not within the Scope of GASB Statement No. 68, and Amendments to
Certain Provisions of GASB Statements No. 67 and No. 68. The objective of this statement establishes
requirements for those pensions and pension plans that are not administered through a trust meeting specified
criteria. The requirements of the Statement that address accounting and financial reporting by employers and
governmental nonemployer contributing entities for pensions that are not within the scope of Statement 68 are
effective for financial statements for fiscal years beginning after June 15, 2016, or FY 2016-17. The Authority
has not determined the effect of the statement.

GASB Statement No. 74 — In June 2015, GASB issued Statement 74, Financial Reporting for Postemployment
Benefit Plans Other Than Pension Plans. The objective of this statement is to improve the usefulness of
information about postemployment benefits other than pensions (other postemployment benefits or OPEB)
included in the general purpose external financial reports of state and local governmental OPEB plans for making
decisions and assessing accountability. This statement is effective for periods beginning after June 15, 2016. The
Authority has not determined the effect, if any, on the financial statements.

GASB Statement No. 75 — In June 2015, GASB issued Statement No. 75, Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions. The primary objective of this statement is to improve accounting
and financial reporting by state and local governments for postemployment benefits other than pensions (other
postemployment benefits or OPEB). It also improves information provided by state and local governmental
employers about financial support for OPEB that is provided by other entities. This statement is effective for
periods beginning after June 15, 2017. The Authority has not determined the effect, if any, on the financial
statements.

GASB Statement No. 77 — In August 2015, GASB issued Statement No. 77, Tax Abatement Disclosures. This
statement requires governments that enter into tax abatement agreements to disclose certain information about the
agreements. The requirements of this statement are effective for reporting periods beginning after December 15,
2015. The Authority has not determined the effect, if any, on the financial statements.

GASB Statement No. 78 — In December 2015, GASB issued Statement No. 78, Pensions Provided through
Certain Multiple- Employer Defined Benefit Pension Plans. The objective of this statement is to address a practice
issue regarding the scope and applicability of Statement No. 68, Accounting and Financial Reporting for
Pensions. This issue is associated with pensions provided through certain multiple-employer defined benefit
pension plans and to state or local governmental employers whose employees are provided with such pensions.
The requirements of this statement are effective for reporting periods beginning after December 15, 2015. The
Authority has not determined the effect, if any, on the financial statements.

GASB Statement No. 80 — In January 2016, GASB issued Statement No. 80, Blending Requirements for Certain
Component Units — an amendment of GASB No. 14. The objective of this statement is to improve financial
reporting by clarifying the financial statement presentation requirements for certain component units. This
Statement amends the blending requirements for the financial statement presentation of component units of all
state and local governments. The requirements of this statement are effective for reporting periods beginning
after June 15, 2016. The Authority has not determined the effect, if any, on the financial statements.
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NOTE 9 — EFFECT OF FUTURE GOVERNMENTAL ACCOUNTING STANDARDS BOARD (GASB)
PRONOUNCEMENTS (Continued)

GASB Statement No. 81 — In March 2016, GASB issued Statement No. 81, Irrevocable Split-Interest
Agreements. The objective of this Statement is to improve accounting and financial reporting for irrevocable
split-interest agreements by providing recognition and measurement guidance for situations in which a
government is a beneficiary of the agreement. The requirements of this Statement are effective for financial
statements for periods beginning after December 15, 2016. The Authority has not determined the effect, if any,
on the financial statements.

GASB Statement No. 82 — In March 2016, GASB issued Statement No. 82, Pension Issues-An Amendment of
GASB Statements No. 67, No. 68 and No. 73. The objective of this Statement is to address certain issues that have
been raised with respect to Statements No. 67, Financial Reporting for Pension Plans, No. 68, Accounting and
Financial Reporting for Pensions, and No. 73, Accounting and Financial Reporting for Pensions and Related
Assets That Are Not within the Scope of GASB Statement 68, and Amendments to Certain Provisions of GASB
Statements 67 and 68. Specifically, this Statement addresses issues regarding (1) the presentation of payroll-
related measures in required supplementary information, (2) the selection of assumptions and the treatment of
deviations from the guidance in an Actuarial Standard of Practice or financial reporting purposes, and (3) the
classification of payments made by employers to satisfy employee (plan member) contribution requirements. The
requirements of this Statement are effective for reporting periods beginning after June 15, 2016. The Authority
has not determined the effect, if any, on the financial statements.

NOTE 10 - SUBSEQUENT EVENT

On October 1, 2016, the City of Roseville issued the 2016 South Placer Wastewater Authority Direct Purchase
Bonds in the amount of $59,330,000 for the construction and expansion of wastewater treatment plants. The
bonds bear interest at a rate ranging from 2% to 5%. Interest payments will be due on February 1 and August 1 of
each year, beginning February 2017. Principal payments are due annually on August 1. The Bonds mature on
August 1, 2032.
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SOUTH PLACER WASTEWATER AUTHORITY

ANALYSIS OF RATE STABILIZATION RESTRICTED NET POSITION
FOR THE YEAR ENDED JUNE 30, 2016

Municipal Utility Placer
City of Roseville County Totals

Balance at June 30, 2015 $ 66,300,850 (2,034,706) $ 105,807,235
Additions July 1, 2015 to June 30, 2016

Reimbursement costs - others 77,075 843,338 948,451

Regional connection fees 6,618,117 1,138,182 13,076,690

Interest allocation 630,551 (17,957) 1,022,077

Capital construction costs (738,366) (190,520) (1,197,482)

Debt service (5,667,057) (1,462,258) (9,190,813)

Administrative costs (103,836) (26,793) (168,401)

Total 816,484 283,992 4,490,522
Balance at June 30, 2016 3 67,117,334 (1,750,714) $ 110,297,757

Investments in City of Roseville Treasury
Investments
Restricted investments with fiscal agent
Unallocated loss on investments
Accounts receivable
Accrued interest receivable
Due from other governments
Permit fees receivable
Accumulated decrease in fair value of hedging derivatives
Accounts payable and other liabilities
Derivative at fair value
Long-term debt:

Due in one year

Due in more than one year

Net Position (Deficit)

Net Position of
Member
Bond Proceeds Contributions

- 5 16,677,899

- 91,083,691

8,253,714 -
335,955 (335,955)

- 24,889

- 252,760

- 1,697,894

- 1,570,311

11,524,138 -
(38,169) (673,732)
(11,524,138) -
(3,985,000) -
(138,655,588) -

(134,080.088) $ 110,297,757




. Vavrinek, Trine, Day & Co., LLP
Certified Public Accountants

Members of the Board of Directors
South Placer Wastewater Authority
Roseville, California

We have audited the financial statements of the South Placer Wastewater Authority (Authority) for the year ended
June 30, 2016. Professional standards require that we provide you with information about our responsibilities
under generally accepted auditing standards as well as certain information related to the planned scope and timing
of our audit. We have communicated such information in our letter to you dated June 3, 2016. Professional
standards also require that we communicate to you the following information related to our audit.

Significant Audit Findings
Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the Authority are described in Note 1 to the financial statements. As described in
Note 1 to the financial statements, the Authority changed accounting policies related to fair value measurement by
adopting Governmental Account Standards Board (GASB) Statement No. 72, Fair Value Measurement and
Application, effective July 1, 2015. We noted no transactions entered into by the Authority during the year for
which there is a lack of authoritative guidance or consensus. All significant transactions have been recognized in
the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates arc particularly sensitive because of their significance to the financial statements and
because of the possibility that future events affecting them may differ significantly from those expected. The
most sensitive estimates affecting the financial statements were management’s estimates of the fair value of
investments and the fair value of derivatives. We evaluated the key factors and assumptions used to develop the
estimates in determining that they are reasonable in relation to the financial statements taken as a whole.

The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficultics in dealing with management in performing and completing our audit.
Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the
auditor’s report. We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management representation
letter dated December 13, 2016.

2151 River Plaza Drive, Suite 308 Sacramento, CA 95833 Tel: 916.570.1880 www.vtdcpa.com Fax: 916.570.1875



Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an
accounting principle to the Authority’s financial statements or a determination of the type of auditor’s opinion
that may be expressed on those statements, our professional standards require the consulting accountant to check
with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Authority’s auditors. However, these discussions
occurred in the normal course of our professional relationship and our responses were not a condition to our
retention.

Other Matters

We were engaged to report on the Analysis of Rate Stabilization Restricted Net Position, which accompanies the
financial statements but is not RSI. With respect to this supplementary information, we made certain inquiries of
management and evaluated the form, content, and methods of preparing the information to determine that the
information complies with accounting principles generally accepted in the United States of America, the method
of preparing it has not changed from the prior period, and the information is appropriate and complete in relation
to our audit of the financial statements. We compared and reconciled the supplementary information to the
underlying accounting records used to prepare the financial statements or to the financial statements themselves.

Restriction on Use

This information is intended solely for the information and use of the Board of Directors and management of the
South Placer Wastewater Authority and is not intended to be, and should not be, used by anyone other than these
specified parties.

%’J. 7’7‘“‘, ﬂa«7 ?" é el

Sacramento, California
December 13, 2016



AUTHORITY COMMUNICATION

TO: South Placer Wastewater Authority

Board of Directors

FROM: Executive Director’s office

AUTHORITY COMMUNICATION NO.:

17-07

DATE: January 12, 2017

SUBJECT: Connection Fee Program Report

ACTION REQUESTED

For SPWA Board Meeting of 1/26/17

This staff report is for information only. No action is requested.

BACKGROUND

The attached report, prepared by Vavrinek, Trine, Day & Co., LLP, evaluates how the South Placer
Wastewater Authority (Authority) and its member agencies complied with the “Funding Agreement”
from July 2015 through June 2016. Payments from Placer County, Roseville, and South Placer
Municipal Utility District were tested for the referenced time period.

The following table summarizes the total connection fees collected and the associated equivalent
dwelling units (EDUs) from July 2015 through June 2016.

City District County

Gross Regional Connection Fees $6,618,117 $5,320,391 $1,138,182

EDUs for Gross Regional Connection Fees 915 673 154
Actual EDUs developed in FY15-16 are approximately 98% of the EDUs estimated from the 2013
updated connection fee analysis, and total EDUs developed since the original funding of the bonds
are approximately 92% of the estimated EDUs. The estimated and actual number of EDUs are
summarized below.

Jurisdiction FY 2015-2016 Total through 2015-2016

Estimated Actual EDUs Estimated Actual EDUs
EDUs EDUs

Roseville 896 915 19,266 24,769

South Placer Municipal Utilities District 600 673 12,020 11,347

Placer County 277 154 11,429 3,010

Total 1,773 1,742 42,715 39,126

Submitted by:

W%uﬁf

Jangtl.. Vargas
EU Rate Analyst Il

Apprc[/ed/by:
J

Kenneth J. Glotzbach
Executive Director




SOUTH PLACER WASTEWATER AUTHORITY
CITY OF ROSEVILLE, CALIFORNIA
INDEPENDENT ACCOUNTANT’S REPORT ON
APPLYING AGREED-UPON PROCEDURES FOR THE
SOUTH PLACER WASTEWATER AUTHORITY

FOR THE YEAR ENDED JUNE 30, 2016



Certifled Public Accountants

‘l‘ i . I \Iavrinek, Tl'ille, Dav & co" LLP VALUE THE DIFFERENCE

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Board of Directors
of the South Placer Wastewater Authority
Roseville, California

We have performed the procedures enumerated below, which were agreed to by the South Placer Wastewater
Authority (Authority), solely to assist you with respect to the Regional Connection Fees collected by the City of
Roseville (City), County of Placer (County), and the South Placer Municipal Utility District (District) (Regional
Partners), and the allocation of these fees and compliance with the Amended and Restated Funding Agreement
(Funding Agreement) for the year ended June 30, 2016. The Authority’s management is responsible for the
collection of fees and for compliance with the Funding Agreement. This agreed-upon procedures engagement
was conducted in accordance with attestation standards established by the American Institute of Certified Public
Accountants.

The sufficiency of these procedures is solely the responsibility of those parties specified in the report.
Consequently, we make no representation regarding the sufficiency of the procedures described below either for
the purpose for which this report has been requested or for any other purpose.

Exhibit A identifies the procedures performed and findings.

We were not engaged to, and did not conduct an audit, the objective of which would be the expression of an
opinion on the Regional Connection Fees, the allocation of the fees and on compliance with the Funding
Agreement. Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Authority and its Regional Partners and is not
intended to be and should not be used by anyone other than those specified parties.

%ut, Trint, Doy 1000

Sacramento, California
January 10, 2017

2151 River Plaza Drive, Sulte 308 Sacramento, CA 95833 Tel: 916.570.1880 www.vtdcpa.com Fax: 916.570.1875



EXHIBIT A

SOUTH PLACER WASTEWATER AUTHORITY
AGREED UPON PROCEDURES
FOR THE YEAR ENDED JUNE 30, 2016

The agreed-upon procedures performed, and the related responses and findings are as follows:

1.

Determine whether the roster of the Authority’s Board of Directors is in accordance with section 7 (a) of the
JPA Agreement.

Findings —Section 7(a) of the JPA Agreement states that “The Authority shall be administered by a board of
directors (Board) consisting of five directors. Two directors shall be appointed by the City, one director shall
be appointed by the District, and two directors shall be appointed by the County. One County-appointed
director shall be a member of the County Board of Supervisors and must represent a supervisorial district
which includes all or a portion of the City; such County-appointed director shall be selected annually by the
County Board of Supervisors and shall be subject to confirmation by the Roseville City Council.”

For the fiscal year ended June 30, 2016, the Board consisted of the following individuals:

Bonnie Gore, Director — Roseville City Council Member

Robert Weygandt, Director — Placer County Supervisor, District 2
Jack Duran, Director — Placer County Supervisor, District 1

Jerry Mitchell, Chair — SPMUD Board of Directors

Pautine Roccucci, Vice Chair — Roseville City Council Member

No exceptions were noted as a result of the procedures.

Determine that the Board of Directors holds meetings in accordance with section 7 (b and c) of the JPA
Agreement.

Findings — Authority Resolution 2014-05 established that the Authority Board shall meet semi-annually and
additionally as needed. Meetings held are open to the public and held at 2005 Hilltop Circle, Roseville,
which is within the jurisdiction of the Authority.

Minutes to all meetings are available on the Authority’s website.
All board members timely filed a conflict of interest form to disclose their income, assets and gifts.
No exceptions were noted as a result of the procedures.

Determine that the Authority handles the following fiscal matters, as listed below, in accordance with
section 7 (d) of the JPA Agreement:

(1) Treasurer and Auditor
(2) Custodian of Property
(3) Accounts and Reports
(4) Budgets

(5) Contributions

moOOw>



EXHIBIT A

SOUTH PLACER WASTEWATER AUTHORITY
AGREED UPON PROCEDURES
FOR THE YEAR ENDED JUNE 30, 2016

Findings — The Authority has designated the CFO/Treasurer of the City as the Treasurer and Accounting
Manager of the City as the Auditor of the Authority. The City acts as the custodian of Authority property and
tracks the records of the Authority within its general ledger in a separate fund. The Participants have paid
contributions to the Authority as specified in the Funding Agreement.

The Board adopted the budget for fiscal year 2016 through resolution 2015-06 on June 25, 2015.
No exceptions were noted as a result of the procedures.

4. Inspect four monthly payments made to the City by the County and the District and 21 payments made to the
City from developers for Regional Connection Fees to ensure they are in compliance with the following
sections of the Restated and Amended Funding Agreement related to the South Placer Regional Wastewater
Facilities (Funding Agreement) dated October 1, 2012 and the Amended and Restated Joint Exercise of
Powers Agreement (JPA Agreement) dated October 1, 2012:

(3) Term and Termination

(4) Responsibilities of the City of Roseville

(5) Capacity Usage

(6) Issuance of Bonds by the Authority, Bond Provisions
(7) Pledge and Application of Participant Revenues

(8) Rate Covenant

(9) Rate Stabilization Fund

(10) Regional Connection Fees

(11) Participant Parity Obligations Secured by Participant Net Revenues
(12) Determination of Participants’ Proportionate Shares
(13) Covenants of the Participants

(14) Amendments; Expiration of Certain Provisions

FRECZIOPEOOWE R

Findings — We inspected four monthly payments made to the City by the County and the District and 21
payments made to the City from developers for Regional Connections Fees to ensure they were in compliance
with the sections of the Funding agreement and the JPA Agreement listed above.

Section 10.D.1 of the Funding Agreement states that payments should be remitted by the 15th day of the
subsequent month. We noted that the payments for July 2015, August 2015, September 2015, October 2015
December 2015 and April 2016 from the District were not received timely by the City as follows:

Month Due Date Date Received
July 2015 August 15,2015 August 17, 2015
August 2015 September 15, 2015 October 23, 2015
September 2015 October 15, 2015 October 23, 2015
October 2015 November 15, 2015 December 2, 2015
December 2015 January 15, 2016 January 19, 2016
April 2016 May 15, 2016 May 20, 2016

No other exceptions were noted as a result of the procedures.



EXHIBIT A

SOUTH PLACER WASTEWATER AUTHORITY
AGREED UPON PROCEDURES
FOR THE YEAR ENDED JUNE 30, 2016

5. Recalculate the payments inspected in procedure 4 to determine mathematical accuracy.

Findings — We recalculated the four payments made to the City from the County and the District and 21
payments made to the City from developers tested in procedure 4 for mathematical accuracy.

No exceptions were noted as a result of the procedures.

Recalculate the monthly equivalent dwelling units (EDU) included in the remittance summaries for the
payments inspected in procedure 4 to determine mathematical accuracy.

Findings — We recalculated the EDUs included in the remittance summaries for the four payments made to
the City from the County and the District and 21 payments made to the City from developers tested in
procedure 1 for mathematical accuracy.

No exceptions were noted as a result of the procedures.

Recalculate the monthly summary reports of Regional Connection Fees transmitted by the participants for the
year ended June 30, 2016.

Findings — We obtained the four monthly summary reports selected in procedure 4 for each Regional Partner
and compared them to the underlying records for each Regional Partner. We recalculated the monthly
summary reports.

No exceptions were noted as a result of the procedures.

Calculate and report the connection fees and EDUs for the County, District, and City as of and for the year
ended June 30, 2016.

Findings — We recalculated each Regional Partner’s connection fees and EDUs for the year ended
June 30, 2016 as follows:

July 1, 2015 to June 30, 2016 City District County
Gross Regional Connection Fees $ 6,618,117 § 5,320,391 § 1,138,182
EDUs for Gross Regional Connection Fees 915 673 154

No exceptions were noted as a result of the procedures.



AUTHORITY COMMUNICATION

TO: South Placer Wastewater Authority DATE: January 9, 2017
Board of Directors

FROM: Jacquelyn Flickinger, Controller

AUTHORITY COMMUNICATION NO.: 17-08
SUBJECT: Rate Stabilization Fund Balances of November 30, 2016

For SPWA Board Meeting 1/26/17

ACTION REQUESTED
This communication is informational only. No action is required of the board.

BACKGROUND

With the formation of the JPA and subsequent bond issue, a rate stabilization fund (RSF) was
established to collect the participants’ connection fees and pay debt service, capital costs, bond
redemptions, and administrative costs. Each participant has a sub-account established within
the RSF that accounts for its connection fee deposits less proportionate cost shares. The
available resources of the RSF are $110,297,757 as of June 30, 2016 and $109,804,061 as of
November 30, 2016. Available resources include receivables and liabilities that are recognized
as funds available for use. This results in a slightly larger balance than appears in the SPWA
investment total.

The individual accounts of the participants are as follows:

7/01/14 — 6/30/15 Beginning Balance RSF Deposits* Cost Shares Ending Balance
City of Roseville $66,300,850 $7,325,743 $(6,509,259) $67,117,334
SPMUD 41,541,091 5,757,912 (2,367,866) 44,931,137
Placer County (2,034,7086) 1,963,563 ** (1,679,571) (1.750.714)
Total as of 6/30/15 $105,807,235 $15,047,218 $(10,556,696) $110,297,757
7/01/16 — 11/30/16 Beginning Balance RSF Deposits* Cost Shares Ending Balance
City of Roseville $67,117,334 $2,323,248 $(4,463,036) $64,977,546
SPMUD 44,931,137 3,980,006 (1,623,514) 47,287,629
Placer County (1,750,714) 441,187 *** (1,.151,587) (2,461,114)
Total as of 11/30/16 $110,297,757 $6,744,441 $(7,238,137) $109,804,061

* RSF Deposits include connection fees, reimbursements, and interest revenue.
** Includes County repayment of $843,338 (4 quarterly payments of $125,000 plus additional repayments).
== Includes County quarterly repayments totaling $250,000.

Capital costs are allocated based on the participants’ respective reallocated Proportionate Shares, defined in the revised
Funding Agreement as follows: Roseville—61.66%, South Placer Municipal Utility District—22.43% and Placer County—
15.91%.

A detailed breakdown will be provided to the participants for their review.



In addition, the table below breaks down the connection fees received by participant:

Participant 7/1/15-6/30/16 7/1/16-11/30/16
City of Roseville $6,618,117 $1,960,603  ##xx*
SPMUD 5,320,391 3,727,636 ***+
Placer County 1,138,182 202,025 *H**
TOTAL $13,076,690 $5,890,264

****Connection fees received for July - October 2016.

Submitted by:

WicquolpdZ darcpe

Jacquelyn Flickihder, CPA

Controller

Approved:

UWHW for L6
Jay Panzi¢a Kenneth J. Glotzbach

Treasurer Executive Director



AUTHORITY COMMUNICATION

TO:  South Placer Wastewater Authority DATE: January 9, 2017
Board of Directors

FROM: Jacquelyn Flickinger, Controller

AUTHORITY COMMUNICATION NO.: 17-09

SUBJECT: Rate Stabilization Fund Summaries

For SPWA Board Meeting of 1/26/17

ACTION REQUESTED
Adopt the attached Resolution approving the budget adjustment to increase interest revenue by
$399,915 and debt service payments by $170,000.

BACKGROUND
The attached are fund summaries for: 1) the final activity in fiscal year 2015-16, and 2) the amended
operating budget for the fiscal year 2016-17.

Final Activity for fiscal year 2015-16:

Revenues were higher than anticipated primarily due to additional connection fees received. Operating
and capital expenses were less than anticipated primarily due to capital expenses not being expended
by the fiscal year end. This resulted in an increase in fund balance of $4,490,522 from $105,807,235 to
$110,297,757.

Amended Operating Budget for fiscal year 2016-17:

On June 30, 2016 the Board approved the annual operating budget for fiscal year 2016-17. A
comparison of the annual budget with projected revenues and expenditures is conducted at midyear to
determine if the projected actual results are in line with the adopted budget.

Revenues:

Interest revenue is estimated to come in higher than adopted budget by $399,915 from $875,085 to
$1,275,000, due to maintaining the new investment strategy and favorable market conditions.
Connection fees are expected to come in as budgeted.

Expenditures:

Overall, operating expenses are projected to be at budget. Debt Service payments are expected to be
higher than budget by $170,000 as described in the Debt Review presentation, due to the bond
refunding costs and additional arbitrage fees incurred. Capital expenses are expected to increase by
$5,000,000 primarily due to the ongoing Wastewater Treatment Plant expansion projects which is
amended to be $10,015,724, if the Board approves the midyear CIP budget adjustment.

Submitted by:

Jacquelyn Flickigggr, CPA
Controller



Rate Stabilization Fund Summaries
Meeting of 1/26/17

Approved:
Jay Panzica' Kenneth J. Glotzbach

Treasurer Executive Director



L1OT/LIN

ISL°162'0LL  $  pe9'vi6'ZOL S

zzs'06v'y (109°2€8°2)

GEZ‘L08°S0L G£Z°L08'S0L
%EG'8G 1~ ezL'eze’L $ zzs'oev'y (L09‘ze8'?)
%9¢'L9 GS9'YE0'S 86Z'88¢ 0L £66°'ZZ¥'sl
%69 86 060221 118'061°6 1206'Z1£'6
%09°61 G9GCLB'Y 18¥'261°1L ov0‘0L L9
%yL V9 vEL'16 Lov'89l G€1'092
%000 (FLL) zA" oL
%000 005 = 00S
%20°LL 1981 €8¢ 0S2'Z
%G9 76 866 25921 059'8lL
%89°18 08S'y 0z¥'oz 000's2
%00'0 000°S2 8 000'S2
%8L'Y LL9'ZY 68€'C 00005
%9816 z6z'Ll AN Gzl'gel
%60°LLL ¥EL°961°T L2Z'0'St L8v'0s8'zL
%00°00L - 0Sy'8t6 0S¥'8v6
%LS'6L1 ¥S9'vEL‘C 169'020°C L 1£0'2v6'01L
%.t'901 08029 ¢ 080220l $  000'096 $

1ebpng jo (s1qesonesun) 91-G102 91-G102
Juadiad ajgeione |enjoy #mmvzm
aduellep papuswy

XS[X'91-$ 107 ANAUOY [eurq Areurung pun, e6

S ——
SNOILVY3dO WO¥4 (ISY3¥03a) ISVIUONI
YVIA 40 ONINNIDIE ‘FJONVIVE aNNd

SNOILVYIdO WO¥4 (ISVayo3a) ISYIHONI
sasuadx3 jqaq pue [eyde) [@}oL

sjuawAed a0lAI9S JgaQg
soasuadxs |ejden

S3ISN3IdX3 1930 ANV TV1IdvD SS31
sosuadxz BunesadQ [ejo}

snoaue||aosIy
sBunaap/jenel |
salddng/buljiepy/buikdon
aoueJnsu|
S90IAIBG JIPNY
$90IAJaG AIOSIApPY [eloueulH
$90I1AJ9G jeban
Hels vdr

S3ASNIdX3 ONILVYHIdO SS3T

SINUIAIY [ejo)
Auno?n wouy JuswAeday
$994 UOofo8UU0YD

1saJau|
SIANNIATYH ONILvH3IdO

pung uonezijiqe}s ajey

91-G10Z Ad AIANOY |euld

:Ajuoyiny Jajemalsep) Jaoe|d Yinog



veL'selL ol

¥2.'GL0°01

990°0.6'v0L
(169°22¢°S)
1S2°.6Z'0LL
(L69°22¢°s)
LLL'E08'6L
Lyv'18L'6
vel'sio'ol

0z0‘0g2

6

00s
0se'C
059'81
000'GZ
000°G¢C
000°02

119'8EL

00S°S0.L‘Yl

000'00S
00S°0€6°CL
000'6.2°L

Xs[X'L1-910C 198png papusury Areurung pun q6

(esealoa()

L1-9102
1ebpng
papuswy

juawysnlpy

- Gl8'sSLPLE § ¥V3A 40 AN ‘IONVIVE ONN4 G3LYWILSI
8L1'8SY'y SNOILYY3IdO WO¥4 (3SV3ND3A) SVIUONI
15.°162°0L1 dVIA 40 ONINNIO3E ‘FJONVIVE NN
gLL'8Sh'y SNOILVYIdO WO¥L (3SVIND3A) 3SVIUINI
Wr'LL96 sasuadx3 1goQ pue [ejde) pajewns3 jejoL
yy'119'6 sjuawAed ao1n8s 199Q

- sasuadxs |eyden
S3SN3AJX3 193A ANV Tv1IdvO A3LVNILST SSTT
020°0£2 sasuddxz BunesadQ pajewnysy jejol
6 shoaue||a9sI\
00S sBuneapy/leaelL
0S2'2 salddng/buiiep/buiAdod
0598l souelnsu|
000'sz S90IASS JIpNY
000°GZ S90IAI8G AIOSIAPY [BIOUBUI
00002 so0IA9g [eba]
LL9'sel Jeis vdr
SASNIdX3 ONILVHIdO A3 LVNILST SS3T
685°G0E‘yL SaNUIAIY pajewnys3 [ejoL
000°00S Auno) wouy uswAeday
005°0e6°C1 $994 U0I}03UU0Y
G80'G/8 $ 1s0Jo1U|
SIANNIATH ONILYHIJO A3 LVINILST
L1-9102
1ebpng
pajdopy

pund uonezijiqe}s ajey

L1-9102 A4 196png papuauwy :Ajlioyjny Jajemalsep) Jadejd Yynos



SOUTH PLACER WASTEWATER AUTHORITY
RESOLUTION NO. 2017-02
RESOLUTION OF THE BOARD OF DIRECTORS OF THE
SOUTH PLACER WASTEWATER AUTHORITY

APPROVING ADJUSTMENTS TO
OPERATING BUDGET FOR FY 2016-17

BE IT RESOLVED, that the Board of Directors of the South Placer Wastewater
Authority (the “Authority”) does hereby approve the adjustments to the Operating Budget for FY
2016-17 presented to the Board at this meeting.

BE IT FURTHER RESOLVED, that the Executive Director is authorized to reallocate
budgeted amounts among the line-items in the FY 2016-17 Operating Budget, as he may deem
necessary or desirable; provided, however, that the total amount budgeted for FY 2016-17 shall
not be increased without the Board’s prior approval.

PASSED AND ADOPTED this 26th day of January, 2017, by the following vote:

AYES:
NOES:

ABSENT:

Chairperson

ATTEST:

Secretary



AUTHORITY COMMUNICATION

TO: South Placer Wastewater Authority DATE: January 10, 2017
Board of Directors

FROM: Kenneth Glotzbach, Executive Director

AUTHORITY COMMUNICATION NO.: 17-10

SUBJECT: Updated Schedule of Authority Regular Meeting Dates

For SPWA Board Meeting of January 26, 2017

ACTION REQUESTED
Adopt the attached resolution updating the Authority's regular meeting dates.
BACKGROUND

Several items related to the upcoming Pleasant Grove Wastewater Treatment Plant Expansion
financing as well as existing bond matters will need to be considered for Board decisions this
coming year. Under the current routine meeting scheduie, this Board of Directors will not meet
again until June 2017 and then again in January 2018. Due to the schedule necessary to meet
requirements for both the expansion project and bond obligation timing, it will be necessary to add
two additional meetings to the schedule. These meetings are scheduled for May 11, 2017 and
August 17, 2017.

Authority Staff requests that the Board adopt the updated regular meeting schedule set forth in the
attached resolution to include the additional meetings.

Submitted by:

\/37\@/

Kenneth J. Glotzbach
Executive Director




SOUTH PLACER WASTEWATER AUTHORITY
RESOLUTION NO. 2017-03
RESOLUTION OF THE BOARD OF DIRECTORS OF THE

SOUTH PLACER WASTEWATER AUTHORITY APPROVING
REGULAR MEETING DATES

WHEREAS, the Bylaws for the South Placer Wastewater Authority (“Authority’) state
that the Authority’s Board of Directors shall meet not less than every six (6) months as
specified by resolution duly adopted by the Board of Directors (“Board”); and

WHEREAS, the Board currently meets in January and June of each year; and

WHEREAS, the Board desires to add regular meetings in May and August of each
year,

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the South
Placer Wastewater Authority that the regular meetings of the Board shall be on the last
Thursday of every January and June at 9:30 a.m., the second Thursday of every May at 9:30
a.m., and the third Thursday of every August at 9:30 a.m. The meetings of the Board shall be
held at 2005 Hilltop Circle, Roseville, California.

PASSED AND ADOPTED this 26th day of January, 2017, by the following vote:
AYES:
NOES:

ABSENT:

Chairperson

ATTEST:

Secretary
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